40-Corn Loan 2 Issued November 13, 1940. 


Se A RRA A NE Rt 


UNITED STATES DEPARTMENT OF AGRICULTURE 
AGRICULTURAL ADJUSTMENT ADMINISTRATION = == ~~~ 
WASHINGTON, D. C. * NOV? 


YY iw 


iaseceancuctsucemagsnspsnnseninmninans casa react ea i cE DOO ILE LCL CAAA 
fT a 


Instructions for State and County Committees for Determining 
Eligibility and Completing Documents for Loans on 1940 om. 


Ea cee a ee a ee eR Ie Roa een a aetna aiaammnmummetnamsmnnetctamnanmenenemedneatensebeieaianiie Laie acca aemaciaa te ie cama eis aia aaa eae aaa 


COWVTENTS 


Part I. - General Instructions 
Page 

A. Applicants 2 
B. Eligible Producer 2 
C. Zligible Corn 3 
Dd. Loan Rate 4 
a. Dates Available, Maturity of Loan and 

Interest Rate 4 
F, Service Tee 4 
G. Bligible Storage Structures and Acceptable 

Crib Widths 
B. Vertically Ventilated Storage Structures 7 

Part II. - Instructions for Inspectors, 

County and State Committees, 

Completion of Yori Sheets. 8 
A. General 8 
Be Work Sheet 8 
C. Seal LS 
ay Taking of Representative Sample 13 
B. Transfer from Bar to Shelled Corn Collateral 14 

Part III. - Instructions to State and County 

Committees for Completing 

Loan Documents. 15 
A. Corn Producer's Note 16 
B.  Chattel Mortgage 1” 
C. Filing of Chattel Mortgage 29 
D. Releasing of Chattel Mortgage on File 1g 
BE. Record of Loan Certifications 19 
F. State Office Summary of Loans Certified al 
G. Control Card 22 
HK. Insurance 22 
Z. Transmittal of Corn Loan Service Fees to 


The Commodity Credit Corporation 23 


i. aed iP vate bat 
Shh) Pere et es % eG, ; 
aa eee ay saa , ig meh 


i 


‘ ] 
aay 
we * 


haat 
hee oe 


) 


x +6) 
ome wry 
a A 

we ; 


* 
va 
a 
= 


ae a: Py 
ay ro i 
Va.” 
Ae a 


Se 
A 
Ay 


+) Oe 


: . te BN 

bo iteal 
Celt es As 
4 ab ie 


i 
ie pe 
oi Ei 


fo 
: 


fost Blokes ae 0 
= Sa hae ee 
Te at: AeA 
Cae tec See 


4 


H ibe 


el Lae) Pai 


Part.I = General Instructions. 


Loans will be made by Commodity Credit Corporation on ear and 
shelled corn procuced in 1940 when stored on the farm and meeting the 
requirements hereinafter set forth. 


State and county committees will be governed in the inspection 
and sealing of corn collateral for 1940 corn loans by Commodity loan 
Regulations No. 1, as amended October 21, 1939, Regulations Governing 
Inspection and Sealing of Agricultural Commodities, on the Farm To Be 
Used as Collateral for Loans, and Completion of Loan Documents - Fursuant 
to the Provisions of the Agricultural Adjustment Act of 1938, as Amended, 
and 1940 CoC Corn Form 1 - Instructions. . 


A — APPLICANTS. 


Froducers desiring loans on their 1940 corn should make application 
to the county committee of the county in which the corn is stored. The 
county comuittee should explain the program to the procucer. If it appears 
that the producer and nis corn are giigibie for a loen, the county com- 
mittee should prepare Section 1 of Yorr Saset, 39 Corn Loan 1, and direct 
the corn loan inspector to call at the farm to inspect the corn and 
structure. A representative sample from ecch crib or bin and both copies 
of the work sheet shall be forwarded by tne inspector for grade aeter- 
mination to the State office or county office as directed by the State 
committee; one copy showing the grade determination shall be returned to 
the county office by the State committee, or if grade determination made 
by county office, a completed copy forwarded to State committee. If the 
storage structure and corn are found to be eligible fora loan, the 
county committee shall prepare the loan documents and notify the appli- 
cant to call at tue county office to sign the loan document and to com- 
plete the loan. 


Producers transferring eligible corn to a county other than the 
one in which it was produced shall furnish the committee of the county 
where the corn is stored with a written certification as to his eligibility, 
the eligibility of such corn, the proper loan rate, and a list of existing 
liens, signed by a member of the committee of the county where the corn 
was produced. The loan rate of the county where the corn was produced 
shall prevail. 


In States where the chattel mortgage must be filed in the county 
where the producer lives, the county committee may prepare loan documents 
in the county where the producer lives for corn stored in an adjoining 
county, provided the land upon which the corn is stored is considered part 
of the borrower's farming unit and is listed in the county in which the 
borrower lives under the Agricultural Conservation Program. 


B - ELIGIBLE PRODUCER 


As defined in 1940 CCC Corn Form 1, an eligible producer in the 
commercial corn area shal] be any person, partnership, association, or 
corporation producing corn as landowner, landlord, or tenant, upon whose 
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farm the 1940 field corm acreage planted did not exceed the com acreage 
allotment established for the farm, pursuant to Title III of the Agricul- 
tural Adjustment Act of 1938, as amended, and in the noncommercial corn 
area, an eligible producer shall be any person, partnership, association, 
or corporation, producing corn as landowner, landlord, or tenant, upon 
whose farm the total 1940 acreage of soil-devieting crops did not exceed 
‘the total acreage allotment for soil-depleting crops established for the 
farm pursuant to the provisions of the 1940 Agricuitural Conservation 
Progran. ; 


A producer shall be deemed eligible to apoly for a corn loan if 
the farm for which he makes application has been measured and a farm 
report is on file in the county office and a copy of form 403 has been 
signed. A farm for the purpose of determining a producer's eligibility 
shall be the same as defined for the agricultural conservation program. 


C —~ ELIGIBLE CORN 


For the purpose of 1940 corn loans, eligible corn is defined as 
merchantable field corn produced in 1940, husked and in the ear or 
shelled, stored in acceptable cribs or bins on the farm and grading No, 3 
or better (except for moisture content and test weight) as defined in the 
Official Grain Standards of U. S. on the besis of a representative sample 
taken from each crib or bin offered as collateral for a loen, provided: 


1. Beneficial interest to such corn is and always has been in the 
eligible producer or such corn was purchased from another eligible 
producer by an eligible producer who will operate a different 
farm in 1941 (or 1942) from that operated in 1940 (or 1941), and 
the total number of bushels thus purchased or placed under loan 
is not in excess of the number of bushels of eligible corn pro- 
duced by the applicant as an eligible producer. 


2. Har corn accepted as collateral for loans between December 1, 1940, 
and February 28, 1941, inclusive, shall not have a moisture content 
in excess of 20-1/2 percent. 


3. Ear corn accepted as collateral for loans between March 1, 1941, 
and April 50, 1941, inclusive, shall not have a moisture content 
in excess of 17-1/2 percent. 


4. Har corn accepted as collateral for loans between May 1, 1941, 
and September 30, 1941, inclusive, shall not have a moisture con- 
tent in excess of 15-1/2 percent. 


5. Shelled corn accepted as collateral for loans between July 1, 1941, 
and September 30, 1941, inclusive, shall not have a moisture 
content in excess of 13-1/2 percent. (Loans on shelled corn shall 
not be available prior to July 1, 1941). 


In counties designated by the State committees and approved by 
the Regional Director as Angoumois moth infested areas, eligibility is 
confined to ear corn pledged for a loan between December 1, 1940, and 
February 28, 1941, inclusive, otherwise meeting the above requirements. 
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D —- LOAN RATE 


The loan rate on 1940 ear or shelled corn in farm storage will be 
61 cents per bushel for eligible Gorn produced in the commercial corn 
area, and 46 cents per bushel for eligible corn produced in the non- 
commercial corn area, except that corn otherwise eligible grading MIXED 
in accordance with the United States Grain Standards shall have a-loan 
rate of 2 cents per bushel less than the applicable rate stated above. 


K.- DATES AVAILAELS, MATURITY OF LOAN 
AND INTEREST RATE. 


Loans on eligible ear corn produced in 1940 are available to 
eligible producers from December 1, 1940, to September 30, 1941, inclu- 
Sive. loans on eligible shelled corn produced in 1940 are available to 
eligible producers from July 1, 1941, to Seotember 30, 1941, inclusive. 
Except that loans will be available on eligible ear corn in counties 
designated as Angoumois moth infested areas from December 1, 1940 to 
February 2€, 1941, inclusive. 


All loans wiil bear 3 percent interest and mature August 1, 1943. 
However, loans may be satisfied prior to the date of maturity under any 
of the following conditions: 


1. Payment by borrower of the face value of the note, plus interest. 
2. Upon demand by Commodity Credit Corpozation. 


3. Delivery of corn coliateral during Auzust, September, and October, 
1942, upon 30 days prior written notice to the county committee. 


4. Delivery of the corn collateral during August, September, and 
October, 1941, upon 30 days prior written notice to county com- 
mittee, applicable only as follows: Loans were completed prior 
to April 1, 1941, and the producer has lost possession of the 
farm on which the com is stored or has received notice from 
his landlord, copy of which is filed with the county committee, 
requesting removal of the corn from the structures in which it 
is stored. Landlord and tenant sisning a joint note wiil be 
governed by the above procedure and in the event the landlord 
requests the removal of the tenant's portion of the corn, such 
corn may be delivered and a new note made out on the balance of 
the corn in the name of the landiord. 


F — SERVICE FSE 


The fee for inspecting corn and storage structures on the farm, 
sealing the structures, and completing and handling the loan documents, , 
shall be 1 cent per bushel. This will be a uniform fee in all counties 
and States and will be based upon the net amount of bushels placed under 
loan. 
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All fees shall be collected by entering on 1940 Corn Form A, the 
amount of the fee payable to the treasurer of the county association. 
The original and one copy of 1940 Corn Form A will be forwarded to the — 
lending agency who in turn will designate in that part of 1940 Corn 
Form A which shows disbursements to be made, the date of the disburse- 
ment, i.e., "disbursed December 23, 1940". When the lending agency trans- 
mits the fees to the association treesurer, it will enclose the copy of 
1940 Corn Form A,. showing disbursements made. The amount of the check 
transmitted to the association treasurer by the lending agency must 
equal the sum of the amounts showm as service fees on the individual 
notes. The county committee. will then check on Corn Loan 4, Revised, 
the amount and enter the date the sealing fee was received. The-dis- 
bursement shown on the copy of the note received from the lending agency | 
should be entered on the copy in the county office, and such copy mailed 
to the borrower. This copy will be the borrower's receipt for service 
fees paid. One copy showing date of disbursement will be filed with the 
producer's loan documents. The use of CL-2 will be discontinued in 
connection with 1940 corn loans. “i 


ie id 


All fees collected in connection with corn loans must be deposited 
in the regular bani licgciniobaigs of the association and should be deposited on 
the same day as recsived. If it is impracticable to make the deposit on 
the same day as received, the deposit should be made on the first banking 
day following receipt of the fee. In the iiorth Central Region eli such 
fees mist be promptly recorded on Form NOR-County lio. 9. (See Part IX 
of NCR-504). 


Upon receipt from the State committee of the approved form AOP-9, 
on which the amount of collections are included as a claim in the name of 
Commodity Credit Corporation, the treasurer of the county association will 
transmit by check to the Commodity Credit Corporation, Washington, D.C., 
an amount equivalent to 100 percent of the total collection fees shown on 
the approved ACP-9 for each month. 


G - ELIGIBLE STORAGE ST UCTURES AND ACCEPTABLE CRIS WIDTHS. 


Eligible storage structures shall consist of cribs or bins which 
are of such substantial and permanent construction as to afford safe 
storage of corn and afford protection against rodents, other animals, 
thieves, and weather, as determined by the county steele ak conserva- 
tion committee, and approved by State committee. 


The most important dimensions to be considered in the safe storage 
of corn is crib WIDTH. 


State and county committees are heréby instructed to reject ear 
eorn offered as collateral for a loan which is stored in a crib having 
a width greater than the recommended width for the county, unless the 
moisture content of the corn is at least 1 percent less than 20-1/2 per- | 
cent for each foot or fraction thereof in excess of the recommended width. 
In the case of round cribs with center ventilator the distance from the 
ventilator to the outside wall shall constitute the width, and for round 
cribs without center ventilator the width shall be considered to be two- 
thirds of the diameter. 


county‘is 7 feet and a crib 
feet wide, 
cent moisture. 
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If the recomméhdéd width of the cribs for the 
containing corn offered as collateral is 10 
rejected if it tests more than hehe per- 


Illustration: 


the corn will 


NORTH CENTRAT, R"GION -- 
by the United States 


The drib widths for this region ss recom- 
Department of Agriculture are as follows: 


ILLINOIS 
area.-- Lake and McHenry Counties. 


Grundy, Iroquois, 
Lee, Ogle, 


areéa.-- Boone, Carroll, Cook, De Kalb, Du Page, 
Jo Daviess, Kane, Eankakee, Kendall, La Salle, 
Stephenson, Whiteside, Will, and Winnebago. 


area.-- All other counties. 
NDIANA 


o, Kosciusko, vee See Lagrange, 


area.-- Allen, Elzhart, De Kalb 
en, St. Joseph, and Whitley. 


Marshall, Noble, Stark, Steub 


area.-- Adams, Benton, Blaciford, Carroll, Cass, Clinton, Delaware, 
Fayette, Franxlin, Fulton, Grant, Hamilton, Hancock, Henry, doward, 
Histineton , vasper, Jay, Lake, Madison, Miami, Newton, Porter, 
Pulaski, Ranaolph, Rush, Tippecanoe, Tipton, Union, Wabash, Wayne, 
Wells, and White.. 


area.-~- All other counties. 
IOWA 


area.-- Allamakee, Clayton, Howard, Winneshiek, 

lack Eawk, Bremer, Ce Cerro Gordo, 
Chickasaw, iAntiony ware, Lickinson, Dubuque, Mmmett, Fayette, 
Floyd, Sranklir, Fancoc!-, gackson, Junes, Kossuth, Mitchell, 
Osceola, Winnebago, and Worth. 


area.-- Buchanan, 2 


Dele 


area.-- All counties not listed in other three areas. 


area.-- Adams, Cass, Fremont, Harrison, Mills, Montgomery, Page, 


Pottawattamie, Shelby, and Taylor. 
MICHIGAN 
aréa.-- All counties. 
MINNESOTA 


area.——. All counties not in: 7-foot area. 


7-foot 


8-foot 


9~foot 


8-foot 


9-foot 


hi ee 
area.-- Brown, Blue Earth, Cottonwood, Faribault, Jackson, Lac 
qui Parle, Lincoln, Lyon, Martin,Murray, Fobles, Pipestone, 
Rock, Watonwan, Redwood, and Yellow Medicine. 

MISSOURI 
area.-- All counties except those in the 9-foot area. 
area.-~- Andrew, Atchison, Bates, Barton, Buchanan, Cass, Clay, 
Clinton, DeKalb, Gentry, Holt, Jackson, Jasper, McDonald, 
Newton, Nodaway, Platte, Vernon, and Worth. 

NEBRASKA 


area.-- Cedar, Dakota, Dixon, Thurston, and Wayne. 


area.-- All counties not listed in the other two areas. 


10-foot area.-- Adams, Buffalo, Clay, Chase, Custer, Dawson, Dundy, 


6-foot 


7-foot 


7-foot 


8-foot 


6~foot 


excess 


Fillmore, Franklin, Frontier, Furnas, Gosper, Hall, Hamilton, 
Earland,.Hayes, Hitchcock, Howard, Jefferson, Kearney, Keith, 
Lincoln, Merrick, Nuckolls, Phelps, Per'cins, Red Willow, 
Saline, Thayer, and Webster. 


ORIO 

area.-- Allen, Ashland, Ashtabula, Carroll, Columbiana, Coshocton, 
Cuyahoga, Crawford, Defiance, Erie, Fulton, Geauga, Hancock, 
Harding, Harrison, Fenry, Holmes, Huron, Jefferson, Knox, Lake, 
Lorain, Incas, Marion, Mahoning, Medina, Morrow, Faulding, 
Putnam, Portage, Ottawa, Richland, Sandusky, Stark, Seneca, Summit, 
Trumbull, Tuscarawas, Van Wert, Wayne, Williams, Wood, and Wyandot. 
area.-- All other counties. 

SOUTH DAKOTA 


area.-- All counties not listed in the 8-foot area. 


area.-~- Bone Homme, Charles Mix, Clay, Douglas, Gregory, 
Hutchinson, Lincoln, Turner, Union, and Yankton. 


WISCONSIN 
area.-- All counties. 


OTHER REGIONS.-- The recommended crib width shall not be in 
of the width considered practicable for safe storage in the county 


as determined by the State and county committees. 


H — VERTICALLY VENTILATED STORAGE STRUCTURES 


Corn stored in vertically ventilated, tight-walled storage 


structures will be acceptable for loans, provided: 


et 


1. .The structure is a separate unit located where there isa 
free ne eet tn of air from all Cirections. . 


2. It eth a secondary slatted bottom at least & inches above 
the solid bottom which permits air to circulate upward 
through the corn. 


S. The roof is equipped with an effective rotary or syphon 
ventilator, and the stricture has an adequate air inlet 
under the grate floor which can be closed in bad WeAther., 


4. The depth of com in such a structure is no ened bait than 
the recommended crib width for me county in which the 
structure is located and the moisture content of the corn 
aoees not exceed 18-1/2 percent. 


5. In case the depth of corn is sréater than the recommended 
width for the county, the com Worl, be acceptable for loan 


provided the moisture a adil = the corn is one-half 
pancnek less than 18-1/ 2; nergent for each additional foot 
n depth. 
PART II. ~- INSTRUCTIONS FOR INSPESTORS, COUNTY AND STATE comm TTEERS 


COMPLETION OF WORK SHEETS. 
A - GHEBRAL 


Inspectors for 1940 Corn Loan Program shall be puaietad by: the 
county committee, subject to the approval of the State committee. 
Qualifications in general shall require thet the inspector be an actual. 
farmer, cooperating in the azricultural conservation program and having 
a thorough knowledge of corn and its storage. ! 


It is the duty of the inspector to mae ins spection of corn snd 
storage structures as instructed by the State and county committees. 
A work sheet must. be completed in detail and submitted to the’ county or 
State comnittee with a representative sample of corn from each crib. 
The county committee will furnish the inspectors with 39-Corn Loan 1, 
"Kar Corn Work Sheet," and for shelled corn 29-Corn Loan 1-S, for each 
crib or bin to be inspected and sampled. 


B - WORK SHEET 


Section I of the Work Sheet shall be completed in detail by the 
county committee at the time the producer makes application for a loan. 
The inspector shall complete section I by adding the seal number and 
rechecking each item to make sure it has been properly answered. This 
is important, as it is contemplated that ‘the loan’ documents. will be 
completed from the information contained in this work sheet. The “space 
provided for "Preliminary Inspection Fee Paid," shall be left blank. 


ay a 


Section II shall be completed by the county or State committe 
by entering the grade determined for the sample of corn submitted. 
When work sheet is submitted to State committee, the State committee 
shall sign and return one copy of the woric sheet to the county 
committéé, indicating wrether such corn is eligible for a loan.-° 


Section III shall be completed in detail by the inspector and 
rechecked by the State or county committees. Item 1 refers to tne corn 
and a check mark should be used to indicate the desired information. 

Items 2, 3, and 5 pertain to the measurements of the corn which must be 
actual and not estimated. A steel tape should be used which indicates 
measurements in feet and. tenths, rather than feet end inches. This will 
simplify computations and be more accurate. The corn should be leveled 
off to insure exact measurements. Uo not measure short to take care of 
settling, husks, and other deductions, but allow for these on a percentage 
basis in Item 8. Correct measurements are necessary to aid in reinspec- 
tion work or determination of insurable losses. Length and width of a 
crib should not vary on reinspection, the height of corn may be less due 
to settling. The multiplications required in Items 4 and 6 shall be cal- 
culated by the insvector and rechecked by the State and county committees. 
The following shouls be thoroughly understood: 


The volume of corn in a rectangular crib is computed by multiply- 
ing the width by the length by the height, which gives the cubic foot. 


The volume of corn in a round crib or bin is computed by multiply- 
ing 0.7854 (one-fourth of pi 3.1415) times the squar8 of the inside 
diameter and multiplying the product by the average depth of the corn 
(Formala 0.7854 x De x E = cubic feet). If the bin or crib has a round 
ventilator, the square of the outside diameter of the ventilator should 
be deducted from the sauare of the inside diameter of the crib or bin 

before multiplying. (Formula 0.7854 x (D@-d2) x H = cubic feet), or the 
volume of the crib and ventilator may be computed separately using the 
first formula, then subtracting the volume ‘of the ventilator from the 
volume of the crib. 


Items 7 and 8 shall be used to compute the displacements of the 
actual corn. Allowances should also be made in these items for settling 
and test weight. Care should be taken to make the proper deductions in 
order that the corn will weigh out when shelled. 


Item 9 shall be used to compute the net cubic feet. 


Item 10 shall be used to convert the net cubic feet to bushels 

of ear corn by dividing the number of cubic feet by auiy 2 or maltiplying 
by 0.4 either of which will give the result im bushels. If shelled corn, 
multiply volume by 0.8 to give number of bushels, 


Section IV shall be completed by the county or State committee, 
and rechecked by the county committee before making up the loan documents. 


Item 11 shall be the number of bushels carried in Item 10 of sec- 
tion III and shall be entered only after the entire section III has been 
rechecked. 
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‘Items 12 and 13 shall be completed in accordance with the following 
table and instructions; 


Loans will not be mede on corn with a moisture content greater 
than 20-1/2 percent. For loans completed after March 1, 1941, see Part I, 
Item C, "Sligible Corn", for maximum moisture content. 


In the case of corn offered for collateral with a moisture con- 
tent between 15-1/2 and 20-1/2 percent, the loans will be made at the full 
rate per bushel but deductions wili be made in the total volume of the 
corn to offset the shrinkage which will take place as the corn dries out. 
Deductions for moisture content will be made in accordance with tne 
following scnedule: 


Moisture content: Jeduction 
Sere Co Be. S eres ry. ere Se BCE TLS foe! Pik oN Weve. Oe 2 percent 
Bera tve nr so percene FUR Hips, tke Se eR gs 62 ee ape 4 percent 
Bee TOnclo,oepoLeeny OTS 2 T 2h i ge RPL Tee GS! Brey. 6 percent 
were "CS VOLS HSreent 1 Pes Se He TRUE ME EG he he Ome parte 8 percent 
Tofe-to 20. S*percent PoP twee Perched act 2. eee & glOapereeae 
above 20.5 percent £ POM pMSeteve OF, 2picew. a8 betas ss No loan 


For corn containing less than 15.4 percent moisture, items l2 and 
13 wili be left blank. 


Item 14 -~ Snter the net cuantity cf corn eligible for a loan. 
Item 15 ~- Z@nter the net mumber of dollars to be certified for a 
loan, which shall be computed by multinlying the net number of bushels in 


In cese of mixed corm the rate that applies to such corn shall be used. 


Item 16 -- This shall be initialed by the clerk making the above 
computations. 
Remerks -- This space shall be used by the county or State com- 


mittee with reference to any question or information regarding the grade 
of corn in section II or completion of work sheet by county committee or 
inspectors in section I, III,.or V. Any items contained therein shall 
be checked by the county committee tefore certification of the loan. 


Section V of the work sheet shall be completed by the inspector 
in detail. A check may be used to indicate the general information de- 
sired. The appropriate item mist be checked to give the State and county 
committees a general’ picture of the condition of the storage structure. 
Inspectors are instructed to enter the apnlicable information while on 
the farm and supplement under "Remarks" any unusual condition or inforna- 
tion not clearly covered, The county committees should return the work 
sheet to the inspector if full information is not furnished. 


The inspector shall be guided by the following general instructions, 
with respect to making inspection of the storage structures and completing 
section V of the work sheet. 


- ill - 


Item 17 -- Location of crib: Separate structures especially con- 
structed for corm storage are most desirable. Such structures usually 
offer more protection from rodents, and ordinarily the fire hazard is not 
so great. A crib built within or attached to a building housing livestock 
will not be acceptable, unless such crib is separated from the livestock 
quarters by a solid wall and the crib itself has proper ventilation on 
both sides. 


Cribs built as a part of machine sheds and other buildings which do 
not house livestock may be acceptable, provided both sides of crib are 
well ventilated. Extra precaution should be taken by the producer to pro- 
tect the corn in such cribs from rodents. 


If the crib is not a part of the farmstead group and is in an iso- 
lated location, extre precaution should be taken by the producer to pre- 
vent theft of the com collateral. Cribs located on river or creek bottom 
land subject to overflow are not suitable storage structures and should not 
be sealed for loan purposes unless crib floors are above high-water level. 
Indicate what kind of structure, if any, the crib is located in, the number 
of feet the structure is from the nearest building, whether the storage 
structure is a part of the farmstead group, whether the land on which the 
structure is located is subject to overflow, and indicate exposure to winds. 


Item 18 -- Structure: Cribs may be built of various materials, but 
must meet the following general requirements to be acceptable: (1) Hold the 
corn without loss of quantity; (2) protect the corn from rain, snow, and 
surface water: (3) orovide reasonable protection from damage by mice, rats, 
and other animals; (4) provide reasonable protection against loss by fire 
or wind: (5) permit free ventilation through the side walls. Cribs which 
do not meet these requirements can often be made acceptable by repairing 
or rebuilding at a reasonable cost. ) 


Item 19 -- Foundation: A good foundation is very essential to the 
life and usefulness of a crib. One ‘of the most satisfactory types ot 
foundation is a concrete wall extending below the frost line in the gpound 
and above the ground level at least 1& inches. Concrete piers, stone 
walls, and stone piers may serve satisfactorily for small cribs but may 
settle unevenly when overloaded, thereby causing the building to break 
open and deteriorate rapidly. Wood sills and piers are frequently used 
for small cribs but are subject to rapid decay, and cribs with this type 
of foundation should not be sealed for a loan if the sills and piers are 
in a condition which would make the storage of corn hazardous. A con- 
tinuous foundation wall supporting a wooden floor should have screened 
openings for ventilation. 


Item 20 -- Floor: Solid concrete floors should extend at least 
12 inches above the ground level. Low concrete floors are not desirable, 
in that they may become very wet and cause the corn in the bottom of the 
crib to spoil. A concrete floor with shelling trench is more desirable 
than a solid concrete floor, since such floors must necessarily be 18 to 
24 inches above the ground level and the plank-covered trench allows free 
circulation of air under 4nd into the bottom of the crib. 


- 12 -. 

, Yooe floors built on a "proper foundation are ordinarily not con- 
structed so, tightly as to prevent ventilation in the bottom part of the. 
crib, and this enables the. corn in the lower part of the crib to dry out, 
whereas if it were not for this ventilation the corn might spoil. Such. 
floors should be from 12 to 24 inches above the ground level. This affords 
protection against moisture and allows better ventilation under the crib. 
Any crib which is high enough above the ground so that cats and dogs can 
run underneath the floor will be relatively free from rodents. 


Steel cribs.are frequently constructed with metal floors. Such 
floors should be at least 8 inches above the ground. A good precaution 
before filling such crib with corn is to lay a board floor on the metal 
_ in order to prevent the corn in the bottom of the crib from SRO a ie" 


Item di Walls: Crib walls must be strong enough and neuer 
braced to withstand the outward and downward pressure of the corn. . Studs 
should be securely attached to the floor and of such dimension and spacing 
as is necessary e withstand the pressure of stored corn. Horizontal 
beveled boards with l-inch spacing are preferred for siding. Tight siding 
should extend down from the plate line one-fifth to one-third the height 
of the. wall. “When.wire or slat cribbing is used crib boards or metal 
sheets extending upward 2 feet from the floor should be used to protect 
the corn from poultry and small Livestock. 

Item 22 ieee. Proper puesta is one of the most important 
features of good crib construction. A great amount of material in braces 
is not necessary, but the proper choice and placing of this material and 
good fastenings are highly imporvant. Cross ties of wire or steel rods 
are “usually ‘undesirable. Desirable types of crib. dracings are described 
and. illustrated in the bulletin, entitled. "Corn Storage in the Ever Normal 
Granary. a 7 ; 


Item 23 -- Roof: The inspector should see that the roof is tight, 
substantial, ‘and well nailed. Roll roofing is subject to wind destruc- 
tion and ordinarily not satisfectory as a covering for a permanent roof. 


Item 24 -- Ventilation: Crib walls should ve slatted or have ven- 
tilative openings on both sides upward from the floor line to permit cross 
ventilation. * Small cribs should be slatted the. full height except for 18 
to 24 inches under the eaves. High cribs should be tight- sided downward 
one-fifth to one-third the distance from the upper plate line. Ventilators 
or flues may be necessary to accelerate drying of the corn. 


Item 25.-- Sealing of crib: Cribs must be completely and securely 
enclosed so as. to, require a forceful breaiting to. make entry. The producer 
should be advised by the county committee at the time he makes. application 
for a loan that he should be prepared to securely enclose the crib. before 
the. inspector places. the seal on the crib and leaves the premises, 


‘Item 26.-- Handling. of corn: Proper cpnpidenatien should be given 
to how the corn has been handled; this has a material affect on how the 
corn will keep and shell out. The inspector should ascertain the dates 
on which the corn was placed in the crib in order to more accurately esti-+ 
mate the proper deductions. 
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Section VI. .The inspector shall give his recommendation, date, and 
sign the work sheet. .State and county committees are instructed to return 
the work sheet to the inspector if above procedure is not followed. If 
the crib or bin is obviously not an acceptable storage structure, the a 


inspector should s so inform the producer, complete te the work sheet, state 
reason for réj jection under, r "Remarks", and return the work sheet to the 
county. office. Jo not ‘send a sample or work sheet to the State office 


in case the inspector does not recommend that crib be accpeted for a loan. 
C -— SEAL 


The inspector shall place a seal (CL-1) on each crib inspected and 
sampled tefore leaving the premises if the corn and structure appear eli- 
gible for a loan. Each seal shail be numbered by the county office before 
distribution to the inspectors. The numbers shall be consecutive starting ey 
with 1 in each county and be prefixed by the numerals 40, for example, 
40-1, 40-2. The inspector shall insert the seal number in the upper 
right-hand corner of the work sheet and shall also enter the seal number 
of other cribs sealed, which the producer desires placed under one note 
and mortgage 


To aid in reinsyection work, the insve sctor should note on the seal 
"Inspected (date)" and initial. Subsequent inspections should likewise 
be shown on the seal by dates and initials of the inssectors. 


- TAKING OF REPRESENTATIVE S!YPLE 


The taicing of a represen tative sample is the most important part 
of the inspector's work. The county committee will supply the inspector 
with an approved ear-corn probe (or grain probe for shelled corn) for 
taking samples. The inspector should take corn samples from a number of 
different locations in the crib or bin. Sevéral samples should be ob- 
tained from near the bottom of the crib where the esrly picked corn may 
be located. He should probe those spots where there may be damage due 
to accumulation of shelled corn or trash, as under the conveyor SPE 
if the crib or bin were filled by an elevator. 

The corn samples from each probe should be examined carefully.. 

If the inspector finds that the corn is infested with insects, heating 
or otherwise obviously below the grade requirements, he shali withhold 
recommendation of the collateral for a loan, and immediately inform the 
producer. 


If the corn appears to be eligible for a loan, the inspector 
should at once thoroughly blend the samples taken from the crib and a 
representative vortion of this nixture immediately shall be placed in a 
moisture-proof container, supplied by the county committee. The work 
sheets should be inserted between the inner ‘céllopiane envel ope contain- 
ing the moisture sample and the Kraft envelope so ah the forms will 
not absorb moisture from or impart moisture to the sample. Samples of 
corn must be mailed the same day they are ate bees Each inspector should 
provide a suitable measuring cup holfing at least 1- 1/8 pints of corn. 


Pic, Fee 


All samples should be checked as to the volume in order to nrovide a 
sufficient sample to make proper grade determination in the State or 
county office. Care should be taken by the inspector to insert the 
right work sneet with each sample of corm submitted. 


3, TRANSFER FROM EAR TO SHELLED CORN 
COLLATERAL . 


After July 1, 1941, producers desiring to shell and store the corn 
that has been previously under loan as ear corn should notify the county 
committee who will in tur prepare 39-Corn Loan 1-S, as previously in- 
structed, and notify the inspector to call at the farm to determine as 
to whether or not the amount of corn originally sealed is present and by 
Sampling to determine the condition of the corn. A copy of the work sheet 
used in making the original loan should be furnished the inspector. 


If the inspector finds the condition of the corn will make it eligible 
to seal as shelled corn, and determines that the quantity of corn is not 
less than that called for in the original chattel mortgage, he shall, 
provided the bin in which the com is to be placed is eligible, authorize 
the producer to shell the corn and place it in the bin. fter the corn is 
shelled and in the bin, the inspector should again visit the farm to inspect 
the storage structure, measure the corn, and chelk-mark the level of the. 
corn in the bin. If, in the opinion of the inspector, the corn will meet 
the grade and moisture requirements, the right quantity is in the bins, and 
the storage structure is acceptable, he will seal the structure using the 
“same seal mumber as that used in sealing the ear corn, complete the work 
sheet, and submit it to the county committee. A sample should be taken 
and Bvenit tba to the county committee by the inspector, if in his opinion 
the quantity is short or the quality is questionable. 


Under "Remarks" on the work sheet, the inspector should write the 
following: "To the best of my judgment the amount of corn in the bin is 
the same as that previously put under loan showing the identical seal number," 
or if less bushels are contained in the bin or quality is questionable, he 
should explain in detail. 


Hee after checking measurements, the county committee determines 
there is a shortage, it should first be determined whether or not the 
shortage was due to an insurable cause. Corn Loan WY should then be com- 
pleted showing the settlement for the shortage, and submitted to the 
Special Representative of the Commodity Credit Corporation. 


If the shortage is not accounted for and settled within a reasonable 
length of time, or the quality is not acceptable, the county committee 
shall recommend the loan to be called and proceed as instructed under 
"Called I Loan Procedure." 


When ear corn is transferred to shelled corn, the county ‘cia 480 
shall correct. its copy of the control card and send a report to the Commodity 
Credit Corporation giving producer's name, serial number, seal number, and 
pumber 6frbuskele-.in_wrder that the Corporation may correct its records. 


iT vs 


The above procedure will also apply to all resealed ear corn under 
the 1940 Corn Loan Renewal Program and may be anvlied prior to July 1, 1941. 


FAHD Til. 


A list of the 


is as follows: 


1940 


1940 


1940 


1940 


1940 


1940 


1940 


oCC Corn 
< 
ccc Corn 
ccc Corn 
CCC Corn 
CCC Gorn 
ccc Corn 


CCC Corn 


INSTRUCTIONS TO STATE AND COUNTY COMMITTEES 
FOR COMPLETING LOAN DOCUMENTS. 


forms to be used for the 1940 corn loans 


Form A - Corn Producer's Vote. 

Form AA - Corn Chattel Mortgage. 

Form AS- sore sheen Waiver. 

Form ¢ - Lending Agency's Letter of Transmittal. 
Form D - Contract to. Purchase. (Lending agency) 
Form B - Schedule of Repayments. (Lending agency) 


Control Card. 


39. Corn Loan 1 - Bar Corn York Sheet. 


%9-Corn Loan 1-S - Shelled Corn York Sheet. 


Gorn Loan 4 (Revised November 1939) - Report of Loans Certified. 


39-Corn Loan 6 ~ Transmittal of Fees to Commodity Credit Corporation. 


CL-1 


- Seal. 


The county committees shell prepare all loan documents in the 
county office and transmit the following to an approved lending agency or 
direct to the Commodity Credit Corporation, Chicago, Illinois. 


1940 — CCG Com Form A--Note (original). 


1940 - CC Gorn Control Card (to be attached to note for all direct 


loans,-submitted to CCC for all indirect loans). 


Each set of loan documents should be checked carefully by the county 
committee before approval. No document containing additions, alterations, 
or erasures will be accepted. 


CORN PRODUCER'S NOTE, CHATTEL MORTGAGE, AND CONTROL CARD. 


The Work Sheet, 39-Corn Loan 1 and 1-S, has been designed so that 
if it is completely and properly filled out all the information necessary 
for preparation of the note and chattel mortgage will be contained thereon. 
All entries and computations on the work sheet should be checked for 
accuracy in the county office, after which the producer's note and chattel 
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mortgage should be completed (typed) with the exception of dates, ready 
for signature, 


If the county comnittee has knowledge that the applicant is indebted 
to Commodity Credit Corporation for $1.00 or more, in connection with any 
loan previously made, the amount of such indebtedness should either be . 
collectedfrom the applicant or entered in the space provided for disburse- 
ments on the note, The amount should be listed as payable to Commodity 
Credit Corporation in care of the county committee, On receipt of the 
check from the lending agency the county committee shell forward it to the 
proper Commodity Credit Corporation office with explanation as to the loan 
to which it applies, In the event the loan wag made directly with Commodity 
Credit Corporation, proper identification should be on the note to enable 
the Corporation to apply the collection tc the correct loan, 


A. Corn Producer's Note, 1940 CCC Corn Form A, Corn Producer's Note, 
includes the letter of transnittal end certificate of the county committee 
and is printed in triplicate separately from the chattel mortgege, The 
original will be signed by the producer and certified by the county com- 
mittee, and forwarded together with the first copy to the lending agency. 
The second copy shall be retained in the county association files, 


Upon receipt of the first cony from the lending agency, showing date 
of disbursement of fees to the county association treasurer, the county 
association treasurer will then write or stamp the date the sealing fees 
were disbursed on the county office copy. A member of the county committee 
will then certify both copies, forward one to the borrower, and retain one 
in the county office to filed with the borrower's loan documents. 


The name of the State and county and the serial mumber of the loan 
must be troad in the spaces provided in the upper right~hand corner, The 
serial number of the note mst include the State and county code nurbers 
and correspond to the serial number on the chattel mortgage. 


The amount of the loan in dollars mst conform to the total amount 
envered in column (f) of section 1 of the chattel mortgage. If the loan 
is made directly with the Commodity Credit Corporation, "Commodity Credit 
Corporation" shall be typed in ag payee, If a loan is made by an approved 
lending agency the name of the lending agency shall be designated as payee. 
The number of bushels entered shovld correspond to the total number of 
bushels in column (e), section 1 of the chattel nortgage. 


Disbursementsof funds should then be entered in the space provided 
above the signature of the maker in the following manner: 


First line --- Name and address of the producer and amount payable to 
producer, 

Second line -- Name and address of county association treasurer and 
amount of service fees payable to county association 
treasurer, (This amount should be checked to make sure 
one cent per bushel for net amount of bushels put under 
this loan has been charged, ) 


Other disbursements should follow on the third and 
fourth lines, 


The signature of the producer must conform to his name as 
typed on the note and chattel mortgage. The note must also bear the 
gienature of a witness and his address and be dated when signed by the 
producer. The date on the note should be identical with the: date on the 
chattel mortgage except that a new mortgage nay be dated subsequent to 
the note. 


the certificate at the bottom of the note must be signed by a 
member of the county committee after the note and the chattel mortgage 
have been executed and reviewed for accuracy, and the chattel mortgage 
has been filed for record. The date of the certification must be the 
same or a date subsequent to the date on the note and mortgage. In 
no event shall the county committee certify a loan until the following 
loan documents are complete and properly signed: 


1. Corn Producer's Note (1940 CCC Corn Form A) 
2, Chattel Mortgage (1940 COC Corn Form AA) 
3. Certificate of Insurance 


B, ‘Chattel Mortgege. ‘The Chattel Martgage, Corn Form AA, is printed 
in triplicate end must be prepared in the county office. The original 

and duplicate copy of the chattel mortgage properly signed and acknowledged, 
shall be submitted to the proper county recording official in order that 
the receipt of county recording official may be executed on the copy to 

be retained by the county committee. ‘he original or duplicate copy 

(as required by State law) will be placed on file with the county record~ 
ing official. ‘The copy showing the receipt of the county recording 
official will be placed on file in the county office with tne producer's 
work sheet, certificate of insurance, and copy of the note. 


Caption of chattel mortgage forms. The county committee shail type in the 
upper rignt-hand corner the State, county, and serial number, The entry 
shall be whe nane of the State and county in which the loan documents are 
prepare’. The serial number must correspond to that appearing on the 
acconpenying note. ‘Type the producer's name and adcress, and the county 
and State indicated on this line must be the county and State in which the 
producer lives and mey not always correspond to thename of the county ap- 
pearing above, Enter the amount of loan, date of the note, and the name 
of the payee ag it appears on the note. 


Section 1 of chattel mortgage. Enter the legal description of the 
property on which the corn ig stored. Only corn stored on one quarter 
section should be included in the same chattel mortgage. 


Information for columns a, b, c, a, e, and f, is to bé taken from 
the work sheet. Ist each seal number and applicable information on a 
separate line, The total of column (f) must be the same as the amount 
of dollars appearing on the note. 


Section 2 of chattel mortgage sets forth the warranties made by the 
producer, which should be understood by the producer and those working 
with the loan program. Im item (b) enter the county and State where the 
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corn was produced. In‘ item (a) enter whether producer. controls the — 
storage structure as owner, landlord or tenant, and if tenant, enter the 
expiration date of lease, In item (e), where required by law, enter 
whether producer is married or single. Following: item (g) enter the date 


.on.which the producer signs, which sHould not be prior to the date on 
the note. The signature of the producer must be in ink or indelible 


pencil and correspond to that appedring on the note, in States, where’ 
permitted by law, two witnesses may sign in lieu of acknowledgment in 
section 3. Witnesses will not be required-when acknowledgment in section 
3 is completed, (unless required by State law). 


Section 3 of chattel mortgage is to be completed by a notary: public 
when required by State law. 7 ee pee 


Section 4 of chattel mortgage provides for the listing of the names 
of lienholders, if any, including landlords and their waivers. The names 
and signatures in this section must be the same as on the recorded liens. 
If there are no lienholders insert the word "none." Separate waiver may 
be secured on 1940 CCC Corn Form AB, but all lienholders must be listed 
in section ll. . ’ aes | 


Prior to the preparation of the note and mortgage, the county 
committee shall have. .the List of lienholders supplied by the producer 
checked with the county records to be certain that all existing liens of 
record in force with respect to the corn are shown. It may be practical 
for the county committee to arrange with the county recording official 
for a lien abstzact. | : 


Section 5.of chattel mortgage, "Consent for Storage.'"' When the 
borrower is a tenant the expiration date of the lease must be given in 
section 2 (d).of the chattel mortgage. If the expiration date of the 
lease is prior to October 15, 1943, the landlord shall execute the con- 
sent of storage. This section must also be signed by any other party 


or parties entitled to possession of the farm or storage structure prior 


to October 15, 1943.. 


Section 6, 7, 8, 9,10, and 11 of chattel mortgage set forth 
agreements and conditious entered into by and between the producer and 

the Commodity Credit Corporation, and should be understood by the producer 
and those working with the loan program. If the producer elects to turn 
the corn over to the Commodity Credit Corporation in satisfaction of his 
loan, he must without cost to the Corporation, shell and deliver the 
mortgaged corn to a shipping point designated by the holder of the note, 
which shipping point is reasonably convenient to the producer. 


Section 12 of chattel mortgage need only be completed in States 
where required by law. 


“Section 13 of chattel mortgage should be completed in all ‘States 
and signed by a notary public... | ” 3 


Section 14 of chattel mortgage, 'Certification of True Copy," — 
must be executed on the duplicate copy. 
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Section 15 of chattel mortgage, "Receipt of County Recording 
Official ," must be completed on the copy retained in 1 the county office © 
files, 


C. Filing of Chattel Mortgage. It shall be the duty of the county 
committee to see that the original or duplicate cop, of the chattel mort- 
gage (as required by law) is placed on file with the proper county recording 
official. The original and duplicate copy of the chattel mortgage shall be 
submitted to the recording official with the request that he compl eye: 
section 15 on the copy to be retained by the county committee. 


D. Releasing of Chattel Morigage on File. The county committee ane 


release the chattel mortgage of record for the Commodity Credit Cornora- 
tion by filing an instrument of release or by a margin release in the 
county records, when the producer presents his note stamped or marked 
"Paid .in Full", or when notified by the Commodity Credit Bt Da Awane 
that such note or loan has been fully satisfied. 


In the event it is necessary. to prevare a new chattel mortgage, the 
original mortgage should be released of record at the time the new mort- 
gage is filed, provided that there are no intervening liens of record. 


Counties in which the recording officials request written authority 
from the Commodity Credit Cornoration to make releases shonld notify the 
Rezional Director through their respective State offices. 


Cost of filing, checking title, releasing chattel mortgage, and 
notarial fees in connection with corn loans shall be: paid as an associa- 
tion expense. 


HH. Record of Loan Certification, & summary record of all corn loan 
certifications made by the county committee will be maintained on Corn 
Loan 4, Revised, November 1939, "County Committee Report of Corn Loans 
Certified. ae Bes 


Purpose. The purpose of this form is to maintain in the county, 
States, Chicago, and Wasnington offices a complete record of all corn 
loans certified by the county committee. Upon receipt of this form in 
the State office, it will be audited by the county association section - 
to determine that the amount to be transmitted to the Cummodity Credit 
Corporation, as shown 6n the related form ACP-9, is correct. 


Preparation of form. One copy of Corn Loan 4 should be kept 
current from day to day es loéns are approved, entering #11 items, 
including the amourt of the service fees. This copy may be used as the 
county office file copy. Enter the date the fees are received, in the 
margin, opposite the amount of the service fee. 


At the end of the month, three additional copies should be typed 
for corn loans ceriified during the month; omitting the amount in column 
(xk) in case the service fee has not been colletted.. The entry in line 
"Total for this month," for cclumn (k) will be the total of entries 
collected for the loans certified during *the:current: month, The original 
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and two copies shall be forwarded te the State office with form ACP-8 and 
related forms for the month (North Central Region — See Part XII, NCR-504), 
The State committee shall retain the triplicate copy and forward the 
original..to the office of the Regional Director, and the duplicate copy 
to the Commodity Credit Corporation, 164 West Jackson Boulevard, Chicago, 
Illinois. 


Entries, Enter in the heading of Corn Loan 4, Revised, the State 
and county code number, the moath and year which the report covers, and 
the State and county. 


Column (2). Enter the serial number for each loan without the 
State and county code numbers. 


Column (b). Enter the seal number for each crib on a separate line. 


Column (c). Enter the date of loan which will be the date appearing 
on the note, . 


Column (4). Enter producer's name and address which will be the | 
same as that appearing on the note. 


Column (e). Enter D when loans are made direct with Commodity 
Credit: Corporation. Enter I when loans are made through a local lending 
agency, indicating "Indirect" loans. 


Coxdnm (f). Indicate the color of the cora, white, yellow, or 
mixed (W, Y, or M) offered as collateral for each seal number as shown on 
the chattel mortgage. 


Column (g). Enter the number of bushels of corn offered as collateral 
for each seal mumber. 


Column (h), Enter the loan rate at which the amount of the loan 
has been computed. . 


Colum (i). Enter the total number of dollars computed for a loan 
with respect. to each serial mumber. 


Column (j). Enter the local market price of similar grade and 
‘“elass of corn as of the date of the loan. 
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s..Column (k)... Enter.on the copies of Corn’TBoan 4, Revised, submitted 
to the State office: the amount of service fees actually collected. Make 
no entry in column;(k) if the service fee has not been collected, ‘the 
total of the entrtes:in this column will wepresent service fees actually 
collected for the month and deposited in the association accowt by the 
treasurer, 


Service fees not collected for loans certified during the month 
for which a report is made, but are collected during subsequent months, 
shall be recorded by the county committee on their copy of the previous 
report, by entering the date of guch collections in the margin, The 
total amount of these gubsequcnt collections sno]l be entered in the 
space provided at the bottom of the page of the current report, on line 
"Fees collected this month for loans previously reperted." The total 
of column (k) as it appears in the last Line will represent the total 
amount of collections made with respect to 1940 corn loans, 


At the bottom of this report, complete the first line total for 
the month for ali columns. Enter in the second line the service fees 
collected during the current month for loans previously reported. In 
the third line carry forward the. totals reported for previous month or 
months. The last line shall be the cunmlative total for the loaning 
period, This report shall be signed by the chairman of the county 
committee or secretary of the county association, The State committees 
are requested to return this form to the counties for correction if not 
properly completed, 


Prior to the preparation of Corn Loan 4, Revised, for the current 
month, if any errors are discovered in previous reports, a Corn Loan 4, 
Revised (Correction Report) should be prepared. In the body of the 
Correction Report insert the caption "Canceled" and list data for loans 
listed in a previous report, which were not completed for any reason. 
Below this listing type a double line and enter caption "Correction," 
List all loan data correctly as they should have appeared in previous 
reports, and underline with red the item or items that were incorrectly 
listed. Correct the county copies of the previous reports and arrive 
at new corrected totals which will be entered on the respective lines of 
the Correction Report to show totals that should have appeared on the 
last report. "Total through date of this report," appearing on Correction 
Report, should be used in arriving at cumulative total for the current 
month, ih 


Shelled corn loans that may be made after July 1, 1940, should be 
listed on a separate set of Corn Loan 4's, Revised, clearly marking the 
forms "Sheiled Corn," Include the totals in the ear corn report so as 
to have only one cumulative summary. 


F, State Office Summary of Loans Certified. The State office will 
maintain a file of «farms Corn Loan 4, Revised, submitted to them by the 
county committees, and shall prepare a summary of the loan certifications, 
subuitting a copy to the Regional Director and a copy to the Chicago Office 
of the Commodity Credit Corporation, not later than the fifteenth of the 
following month, <A sample summary report is as follows: 


ia. 


1940 Corn Loan Sumaary for 


(State) 


Month of 
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G, Control Cards. At the time of preparation of the loan documents in 
the county office two copies of a control card (1940 CCC Control Card) 
should be prepared for each loan, giving all information available at 
this time, 7 ; 


Give ell data for a single loan on the card so that the one card will 
serve as a record for the entire loan, If only one seal number is included 
in the loan, the seal number, tushels, etc., may be entered in the second 
line, If more than one seal number is covered by the loan, only the totals 
should be shown under "net bushels" ané the amount and information in regard 
to the various seal mumbers shovld be entered in the space provided above 
"Romarks! Care should be teken to enter the data exactly as they appear 
in the loan documents. ‘he original copy of the control card shall be 
forwarded to the Commodity Credit Corporation, 164 West Jackson Boulevard, 
Chicago, I:linois, with the note, in case of direct loans. All control 
cards for locns made with other lending agencies will be mailed to the 
Chicago office by the end of each week. The diplicate copy will be 
retained in the county office. Information in regard to the loan should 
be entered under "Remarks" or on the reverse side of the control card. 


HE, Insurance. There are two types of insurance coverage in connection 
with the corn loan program. These coverages are referred to as primary 
and secondary insurance. The producer must obtain the primary insurance 
coverage on the corn and submit evidence of the same in the form of a 
complete certificate of insurance, substantially in form, as shown in 
1940 CCC Com Form1. ‘The secondary insurance is the blanket policy secured 
by the Commodity Credit Corporation to protect the borrower, the local 
lending agency, and the Corporation against errors or omissions in the 
primary insurance, such as féilure of primary insurance company to pay 
loss or a 10ss on account of theft, conversion, and certain other risks 
not covered by the primary insurance carried by préducers, The cost of 
secondary insurance will be paid by the Commodity Credit Corporation 
from, that portion of the service fees which is transmitted to the 
Corporation by the county committee. 


Each insurance representative desiring to sell primary insurance 
mist furnish the county committee with his name and address, the name of 
the company he represents, the premium rate per hundred dollars, and. 


— 23.— 


policy fee, if any, This information ghall be listed by the county conm- 
mittee and be made available to each borrower, At the time the producer 
makes application for a loan, he shall designate the insurance represent- 
ative from whom he desires to purchase his certificate, and such information 
shall be entered on the work sheet below the space "List of Lienholders." 
The county committee will notify the insurance agent selected by the 
producer, to prepare the ingurance certificate for an amount not less than 
the face value of the note, plus interest to November 1, 1942, This 
insurance certificate mast be attached to the: copy of the chattel mortgage 
which is on file in the county office. : 


I, Trangnittal of Corn Loan Service Feos to Commodity Credit Corporation, 
The treasurer of the county association shell transmit, by check, 

each month, all of the service fee collections, to the Commodity Credit 

Corporation, Washington, D. C., upon receipt of the approved Form ACF-9, 


Comm Loan 6, Transmittal Letter, shell be prepared in quadruplicate, 
The original and one copy attached to the association check and transmitted 
to the Corporation with self-addressed official penalty envelope. Two 
copies of Corn I-cun 6 shal] be forwarded to the State committee, who will 
‘retain one copy and forward the other copy to the regional director, 


The Commodity Credit Corporation, upon receipt of the association 
check with two covies of Corn Loan 6, will receipt one copy and return it 


to the association treasurer, who will attach it to Form ACP~11l, in lieu 
of Form ACP-1Le, 


Form the above-mentioned fund, the Commodity Credit Corporation will 
‘pay for the secondary insurance and the balance of the fund will be appor- 
tioned by the Agricultural Adjustment Aqministration to apply on the 
expense of making and supervising commodity loans, 


40-Corn Loan 6 (Sample) State 


United States Department of Agriculture iL Sela Ce ES Se 
Agricultural Adjustment Administration 


TRANSMITTAL OF SERVICE FEES 
Commodity Credit Corporation, 
Washington, D, C. 
Gentlement: Attention: Mr. John B, Payne, Treasurer, 


We enclose an association check in the amount of $ 


which represents all of the corn loan service fees collected during the 


month of »~ 29 ., in connection with the 1940 


Corn Loan Program, 

The proceeds are to apply on the necessary expenses heretofore or 
hereafter incurred in connection with making and supervising Commodity 
Credit Corporation loans, also the purchase-of secondary insurance. 


Very truly yours, 


County 
Agricultural Conservation Association, 
he ve Seen 
Enclosure (Title 


Receipt of the above-stated amount is hereby acknowledged, 


Commodity Credit Corporation, 


( 

(Type in county office, submit original and one copy to Commodity Credit 
Corporation, Washington, D. C,, with self-addressed official penalty 
envelope attached, and two copies to State committee) 
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40-Corn Loan 2 (Parts IV, V, and VI) Issued November 13, 1940. |. 
UNITED STATES DEPARTMENT OF AGRICULTURE > 
AGRICULTURAL ADJUSTMENT ADMINISTRATION 
WASHINGTON, D.C. 
Instructions for State and County Committees for Determining 
Bligibility and Completing Documents for Loans on 1940 Corn. 
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PART IV, INSTRUCTIONS TO STAVE aND COUNTY COMMITTS2S RELATIVE - 
TO THE SUPERVISION OF 1938, 1939, and 1940 CORN UNDER 
LOAN AND C.C.C. POOLED CORN STORED IN STBEL BINS AND 
COUNTRY WARZHOUSES., 


A, Farm Storage. The authority and responsibility for inspection, 
supervision and general administration of commodity loans for State and 
county committees is outlined in Article 1, Sections 102 and 103 of 
Commodity loan Regulations No. 1, as amended October el, LIS? » 


In order to protect the interests of producers, the Commodity 
Credit Corporation, and the Agricultural Adjustment Administration, it 
is necessary that representatives of the Agricultural Adjustment Admin- 
istration, including members of State and county agricultural conservation 
committees, maintain a careful supervision over all farm-stored loans, 
including their reinspection and. liquidation when necessary. Pursuant 
to authority granted the Agricultural Adjustment Administration in 
section 101 of Commodity Loan Regulations No, 1, as amended, State 
committees are requested to instruct county committees to conduct general 
reinspections of 1938 and 1939 corn loans which have been renewed, 
and 1940 corn loans, as deemed advisable in accordance with existing 
conditions within the respective States. 


B. Corn Stored in Steel Bins. Under the Corn Storage Agreement, 
1938-39 CCC Corn Form T-2, the county association agrees to keep said 
granaries in good condition, and to make periodic inspections of the corn, 
and to use all reasonable means to maintain the corn in good condition. 

If the corn is determined to be out of condition or threatened with damage, 
the Corporation agrees to issue instructions for its removal or sale, upon 
the recommendation of the county committee and approval of the State 
committee. 


A complete inspection of all corn stored in steel bins shall be 
made on approximately April 15, may 15, and June 15, and such other times 
as deemed advisable by the State committee, at which time temperatures 
shall be taken and a sample secured. A moisture test shall be made in all 
cases, either by a county or State laboratory, If a sample tested by a 
county laboratory contains 13 percent or more moisture or is otherwise 
questionable, it shall be forwarded to the State laboratory for grade 
determination, The top of the corn should be stirred at each visit to the 
steel bin. When the State committee determines that the sample of corn 
comes within the following classifications, it shall forward one copy of 
Corn Loan 11, Revised, to the Commodity Credit Corporation, Chicago, 
Illinois, with its recommendations: 


(a) Bins containing corn grading No. 4 or lower, including 
corn which is musty, sour, or is heating. 


(b) Bins containing corn with 13 percent or more moisture, 


(c) Bins containing corn showing live weevil or moth 
infestation that cannot be controlled by fumigation, 
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State and county committees may make whatever recommendations they 
deem advisable in: such Cases, but should bear in mind that this corn is 
the property of the Commodity Credit Corporation and the Corporation does 
not have the protection of, producer responsibility as in the case of loan 
corn in far *RBOREEE:. 


C. Cork Cie in Country Warehouse, The State and county committees 
shall maintain general supervision of all CCC corn stored in country ware- 
houses, Detailed instructions to be issued at a later date, 


D. Corn Loan 11, Revised. rate Loan 11, Revised, shall be used to 
report the reinspection of all- the corn stored on farms, in steel bins, 
and country warehouses, All ouestionable samples of sextl “ghall be she 
mitted to the State committee, accompanied by four copies of Corn Loan 
ll, Revised, with the recomendations of the county committee. 


thabmuctidaee for pha preparation of Corn Loan £2) Revised, are on 
the reverse side of the form, In order that those #oveing with the loan 
program may have a clear understanding of the condition of the corn 
collateral it is very important that a full and complete explanation be 
given of the structure and corn under "Remarks." Sufficient information 
should appear on the form to enable the State committee and Commodity 
Credit Corporation to pass judgment on the advisability of feORcAaREEnS the 
loan, 


E, Reports. In order that summarized reports will be made‘ and 
submitted on a uniform basis and include the report of the condition of 
steel-bin corn, attached hereto are sample copies of forms, Corn Loan 25, 
County Report of Corn Condition, and Corn Loan 26, State Report of Corn 
Soe These. forms shall be prenared and submitted as follows: 


Corn. Loan 25, Count ty Report of Corn Condition. 


This Som shall be used by the county committees to summarize 
the reinspection reports relative to the condition of the 
farm-stored corn loan collateral and Commodity Credit Corpora-_ 
tion corn stored in steel bins, The first report shall — 
include all reinspections of loan and steel-bin corn and the 
condition of such corn as of April 1, 1941, Hach succeeding 
monthly report shall reflect the tive condition of all the 

corn as of the last day of the month covered by the report. 


It is not the intention of this report to require 
grade determinations on farm~stored and steel-bin-stored corn 
other than those requested by the State committee, but it is 
to indicate the actual condition of all the corn under loan, 
as determined by the inspectors, and county and State committees, 


Tindigd oe shall bé- made on Coen Loan 25 in the various columns as follows: 
Section 1. 


Column 1 - Enter the. number of loans outstanding in the county on 
1938, 1939, and 1940 shelled and ear corn in farm storage, on the 


a as 
respective lines, For the purpose of this report 1938 corn 
Eeninnighow Mats petinee corn shall be classified as 1938 corn. 


Bodmmn 2:—- Enter the number of loans Men epPORAR during the month 
represented by the report opposite each year's crop, except that 
the April lst report shall include the number of loans reinspected 
since August 1, 1940. 


Column 3.- Enter the total number of loans on aan which has been 
determined to grade No. 3 or better for each year's crop under loan, 


Column 4 -— Enter the total bese of loans for which the corn was 
determined to grade No. 4 or lower. 


Column.5 - sever the total number of  basborwecnte pees recommended 
to the State committee to be called, or in the case of steel bins, 
wae number ned which shipping orders were requested. 


Column 6 - Enter the total number of loans that: near heey anlaed by 
wie Commodity Credit Corporations ; ean fs oe 


“Total the entries made in the columns 1, 2, 3;.4, 5, and 6 on the 
line designated "Totals," “. ob haces: Data 


Similar data for reinspections of corn stored in steel bins should 
be entered in each column on the line designated "Steel Bins." 


Section 2, 


This section is designed to make a detailed report of each loan 
when the corn collateral is determined to grade No. 4 or lower, @nter the 
name of the producer, loan serial number, bushels under loan, grade deter- 
Mination, and renidries in the resnective columns for each Toast represented 
by entries in Column 4, Section 1, Under "Remarks" state the reason for 
the corn's grading less than No. 3; its temperature, and whether the loan 
has been recommended to be called, and indicate if shelled or ear corn, 


oe 3 


Enter the name of the hove or peti of the steel bin, steel bin 
number, number of bushels in the bin, grade determination, and ‘menarie 
in the respective columns for each bin represented by the entry on the 
last line in Column 4, Section 1, If steel-bin corn shipping orders 
have been requested, enter. such information in the "Remarks" column, 


Forms Corn Loan 25 should be prepared in triplicate in the county 
office and signed by a member of the county committee, Two copies shall 
be forwarded to the State committee not later than the fifth day of the 
month following the’ month to which. the report pertains. 


Preparation of Corn Loan 26, State Report of Corn Condition 


ethene ion IEDR ttl A aS Det NS ea LIE 


The State summary of reinspection reports on loan and steel-bin 
corn shall. be prepared from the data appearing on the county reports by 


~ 2.- | 


transferring the totals thereon to the appropriate columns, - ‘according to: 
alphabetical ° arrangement by counties, The state summary shall be forwarded 
to the office of the Regional Director, together with one copy of corn Loan 
25, not later than the fifteenth of the month following the month repre- 
sented: by the report, A copy of Corn Loan 26 shall be forwarded to the 
Commodity Credit Corporation, Chicago, Illinois. 


PART Vay . INSTRUCTIO?S RELATIV2 Hie) INSUPANCS ADJUSTMENTS, CALLED 
; _ Loans, AND REPAYMENT OF LOANS, 


A, Insurance Ad jus stments, The primary insurance purchased by the 
producer, a: as ‘evidenced sd by an insurance certificate, covers any loss 
occasioned by. fire, lightning, inherent explosion, wind storm, cyclone, 
tornado, or hail. “The. Commodity Credit Corporation has purchased 
secondary insurance coverage on all 1938 and 1939 extended corn loan 
collateral and 1940 corn loan collateral which covers any loss occasioned . 
by flood, theft, conversion, and any errors or omissions | in the primary 
insurance or. ‘failure of primary insurance companies to pay the loss. 


Immediately upon being informed of damage or loss from any of the 
hazards covered by primary or. secondary insurance, the county committee 
shall investigate and prepare a report on Corn Form 11, Revised, in 
quintuplicate and instruct the producer to take steps necessary to pre- 
serve the collateral against any further damage. In addition to informa~ . 
tion called for on Corn Loan 11, tyne in the legal descrintion on which . 
the corn was stored, The county committee shall forward one copy of Corn. 
Loan 11 to the insurance company or agent issuing the primary insurance 
certificate; one copy to the Special Representative of the Commodity Credit 
Corporation, 164 West’ Jackson Boulevard, Chicago, Illinois, and two copies 
to the State office, retaining one copy for their files, The State 
committee shall forward one copy to the office of the Regional “Director, and 
retain one copy on file, * 


The Commodity Credit Corporation ‘is required to kta the 
company issuing the secondary insurance in all cases, 


Total Loss Adjustment, In the event of loss or damage to any 
of the corn collateral, and such loss or damage is covered by primary 
or secondary insurance, the basis of adjustment shall bet: 


(a) Primary insurance loss ~ The actual loss computed at. market 
values as of the time and place of the loss; or the loan 
value plus storege paid and any unpaid interest, whichever 
is higher, provided the number of bushels and anount. of 
insurance for which loss is claimed is not greater than the 
amount indicated on the insurance certificate. 


Settlement will be made by the insurance company for loss 

of corn not mortgaged to the Commodity Credit Corporation 

(but included in the insurance certificate) at market value, 
provided such amount is indicated on the insurance certi- | 
ficate, The loss is payable to the insured, and the holder 
of the note secured by such corn, as their respective interest 
may appear, 


- BF 


(bd) Secondary insurance ~- The loan value plus storage advance, if 
any, plus any unpaid interest on such amount on the number of 
bushels mortgaged to the Corporation, payable to the Corpora- 
tion, Any equity the producer may have because of the difference 
between marked value at the time of loss and the loan value, plus 
charges, will be paid to the borrower in cases of flood or theft, 


Partial loss Adjustment. In the event that only part of the corn 
collateral has been damaged, any undamaged portion may be resealed in an 
acceptable farm-storage structure. If the undamaged portion of the corn 
is moved to a new location, not described in the chattel mortgage, a new 
chattel mortgage shall be prepared and filed of record. The amount of the 
loss will be naid to Commodity Credit Corporation and an endorsement made 
on the note showing a corresponding credit. In the event suitable storage 
space is not available on the farm, the Corporation will accent delivery 
of the undamaged corn collateral at a shipping point reasonably convenient 
to the producer, and credit the producer's note at loan value plus storage, 
and interest on the number of bushels so delivered, provided; that the 
producer delivers the corn collateral to an approved storage elevator, . 
or an approved loading elevator, and a storage receipt is issued in the 
name of the Commodity Credit Corporation. In the event an approved 
elevator is not available, or corn cannot be delivered to an approved 
loading elevator in carload lots, the county committee shall request 
instructions from the Special Representative of the Commodity Credit. 
Corporation. The producer waives all interest in the collateral. so 
delivered and such collateral becomes the property of the Commodity Credit 
Corporation, ' : 


Resealing of Undamaged Collateral in Farm Storage. Arrangements 
for the resealing of the undamaged portion of the corn collateral for 
farm storage may be made by the primary or secondary insurance company 
‘with the producer. If the producer desires to continue any portion of 
the corn collateral under seal he should cooperate with the insurance 
company in providing suitable farm storage, 


County committees may incur exnense in connection with the in- 
spection and resealing of the undamaged portion of the corn collateral. 
No other expense should be incurred excent upon mutual agreement with 
the insurance company or producer that such expense will be assumed by 
them. : eas 


If the undamaged portion of the corn collateral is to be resealed 
in farm storage, the insurance company or the producer will arrange with 
the county committee to have the corn and structure reinspected, and if 
such corn and structure are found eligible, the county committee will 
issue a certificate (copy attached) and forward the original to the 
Commodity Credit Corporation, with a copy to the insurance company and 
a copy to the State committee, and attach a copy to chattel mort- 
gage on file in the county office, The county office copy of the control 
card and Corn Loan 4 should be corrected. 


a Daa 


B, Called. Loans, A loan should be. liquidated when the county Ome T in 
mittee, upon investigation, finds: . +s 


(a) that the loan was obtained. throvgh frend or misrepresentation; 


(b) that the collateral is heating, snoiling, or otherwise 
seriously. deteriorating in quality and cannot be satis- 
factorily reconditioned on the farm to warrant the contin- 
uation of the loan; 


is C7 that the collateral is damaged or threatened with damage 
from insects, rodents, or storage defects which cannot be 
controlled by the borrower; 


(d) that the collateral is in danger of damage or loss due to 
abandonment ; 


(e) that all or any part of the loan collateral has been con- 
verted; or : 


(f) that the borrower has filed a petition in bankruptcy. 


Upon the happening or continuance of any of the above conditions, 
the county committee shall recommend that the loan be called by preparing 
four copies of Corn Loan 11, Revised, and sending them to the State 
office. At the same time the county committee shall forward a sample 
of the corn collateral to the, State committee for grade analysis. After 
considering the report and the analysis of the sample, the State committee 
shall determine whether to concur with the county committee's recommen- _ 
dation. If the State committee concurs with the county committee, it 
shall note its approval on the copies of Corn Loan 11 and forward the 
original to the office of the Special Representative of Commodity Credit | 
Corporation, 164 West Jackson Boulevard, Chicago, Illinois, one copy to — 
the Regional Director, one copy to the county office, and retain one 
copy in the State office files. If the State committee does not concur 
with the county committee's recommendation, it shall return the original 
to the county office with appropriate notation and file the three covies’ 
in the State office, If the State committee receive Corn Loan 11 in- 
dicating that a crib or bin of corn collateral is deteriorating ‘and that 
any further delay will result in an immediate loss to the borrower or 
the Corporation, the State committee shall immediately notify thé county 
committee to have the corn delivered.to an annroved elevator to be heid 
pending receipt of ins tructions, on, 1940 CCC Corn Form li for disposition 
of the corn and settlement with the borrower, 


The county committee, upon return ‘of Corn Loan 11 from the State 
office recommending that ‘a loan or part thereof be called, shall, if the | 
note is held by a lending agency other than Commodity Credit Corporation, 
immediately prepare 39-Corn Loan 24 (copy attached) in triplicate, ‘for= 
ward the original to the lending agency,.one copy to the Special ‘Represen- 
tative, and retain one copy in the county office files. 


rR 


‘The Special Representative of the. Gonimoddty Credit Ranta We. upon 
receipt of Corn Loan 11 from the State committee recommending that a loan 


oo 


be called, will prepare 1940 CCC Corn Form L in quadruplicate and 1940. 

CCC Corn Form M in triplicate. (Copies attached) Tyo copies of Form L 

and one copy of Form M will be forwarded to the county office. The county 
office will forward one copy of Form L to the borrower. Copies of Forms 

L and M will be forwarded to the State committee by the Corvormtion, — The 
county committee shall prepare form CCC Corn Form W in making its report to 
the Corporation upon pin agi as of the delivery, sale or storage of the 
corn collateral. 


If Commodity Credit Corporation determines through information fur- 
nished by the county or State committee that a loan was obtained through 
fraud or,ymisrepresentation, the Corpor: tion will call such loan, reaquest- 
ing full payment of the principal and interest (also storage advance in 
case of extended loan) by means of a letter prepared by the Special Repre- 
sentative. The county committee, upon receipt of ‘Forms L and M, will 
collect the face value of the note, plus interest and accrued charges, as 
outlined in Form L, or proceed according to the instructions contained in 
Form M, 


In the event the borrower elects to deliver the loan collateral, 
and in the event the number of bushels delivered is not sufficient to 
ship, or the quality or grade of the corn upon delivery differs from that 
indicated on Corn Loan 11, or if in tne judgment of the county committee 
the corn can be marketed locally to better advantage, or if the corn 
may be needed in the locality in the near future and the quality of the 
corn is such that it can be stored without danger of loss, the county 
committee shall report the facts to the Special Representative of Comuodity 
Credit Corporation, together with its recommendation, and a copy of this 
report and recommendation shall be forwarded to the State committee, 


In the event the borrower does not pay his note, and after being 
requested, refuses to deliver his corn in accordance with the terms of 
his chattel MorteRse, the county committee shall arrange for the shelling 
(if necessary) and transpvortation of the corn to an anproved elevator, 
In the event the producer fails to deliver and refuses to permit the: county 
committee to take possession of the corn, full information shall be fur- 
nished to the Special Representative of the Commodity Credit Corporation 
at Chicago, Illinois, for institution of foreclosure proceedings. The 
county committee shia] forward a copy of such information to the State 
committee, ts 


When corn is delivered in satisfaction of the note and mortgage, 
delivery should be made to an anproved warehouse, if available, or if less 
than a carload to an anproved storage warehouse, In the. pvent.. an approved 
warehouse is not mpamneseines: carlots of corn may be delivered to a warehouse 
Signing a Corn Loan 28, Corn may be delivered and stored: in CCC steel bins 
when the quality of such corn is acceptadle, In the event an approved 
elevator is not available and the amount of corn to be delivered is less than 
a carload, the county committee shall request instructions Fa» the Special 
Representative of the beestaioapenat-obaaiy Wines Corporation, 


Upon completion of ths delivery of the corn by the gocher and 
the shipment, sale, or storage as instructed by the Corporation, the county 


me 


conmi thee shall prepare a counlete report on Form W, ‘in trinlicate, submit 

one copy. to the Special Representative, one copy to "the State eotiini'thes , and 
retain one copy in the county office. Any amount due resulting from shortage 
in quantity, quality, or storage advances, shall be collected from the bor- 
rower by the county committee, and remittance attached to the copies of Form W 
forwarded to the Special Representative, Storage earned by the producer 

will be credited. on-any amount due the Commodity Credit Corporation, In the 
event any deficiency is not collected by the county committee, a set-off 

will be filed with the Secretary of Agriculture for such amount by Lee Com-— 
modity Credit Corporation. 


Partial liquidation of called Joars. In case a loan covers more 
than one-bin or crib, and the corn in only one or in more than one but: 
less than all of the ‘Sins or cribs is damaged or threatened with damag e, 
the county committee may require delivery or settlement for all the 
corn contained in the bin or crib containing damaged corn, and continue 
under seal the bin or crib that contains no damaged corn. The Commcedity 
Credit Corporation will credit the borrower with such partial delivery 
and make the appropriate notation of such credit on the note. The county 
commit tee. shall credit the borrower on the county office copy of the pro- 
ducer's note, control card, and Corn Loan 4, after receiving notice of the 
correct amount from the Commodi ty Credit Corporation. 


C. Redemption of Corn Collateral by Porrower. A producer may redeem 
his corn collateral at any time prior to the delivery of the corn to 
Commodity Credit Corporation by the payment to the county committee, -Llend- 
ing agency holding the note, or Comnaodity Credit Corporation, the face 
value of the note, plus interest, less storage credit, if any, determined 


as follows: 


1, 1938 and 1939 Corn: Original loan value of 57 cents in 
commercial corn area, or 43 cents in noncommercial area 
(except 1939 mixed corn, 2 cents less), plus 5 cents storage 
advance made for one-year storage, or 10 cents storage ad-= 
vance made for two-year storage, plus interest at 4 percent, 
beginning August l, 1940, on the total amount, A credit of 
1/2 cent per bushel for saci full month of storage (beginning 
October 1, 1940, for a one-year storage and December 1, 1940, 
for a fwd eee sesraes not to exceed amount of storage isavance? 
will be applied to the redemption value. 


2. 1940 Corn: Loan value plus 3 percent interest from date of note. 


County committees may release loan corn if naid the full amount of 
the loan as determined above, or if they have received the canceled notes 
or mortgages from the Commodity Credit Corporation, or if they have received 
the canceled notes from a lending agency. 


Producers who have placed two or more bins or cribs under one loan 
may redeem one or more of such bins or cribs, as above outlined, and 
corresponding credit will be shown on their notes. Reiease of only a 
part of a bin or crib will not be permitted, 


Rs 


County committees may authorize the release of farm-stored loan 
corn for the purpose of delivery for sale upon the reauest of nroducers 
only if county committees are satisfied that. satisfactory arrangements 
have been made to forward to the county committee enough of the proceeds 
of the sale of the corn to pay the loan in full, and that in the event 
such proceeds are insufficient, the producer will immediately pay any 
difference, 


In some cases, producers may wish to release a bin or crib and 
deliver part of the corn and use the remainder for feed on the farm. beg 
it is impossible for such a producer to make’ satisfactory arrangements 
with his bank or otherwise to pay the full amount of the loan in advance, 
and the proceeds of the sale of corn are needed to pay the loan, county 
committees should be careful in authorizing release and supervising 
delivery of the corn so that the interests of Commodity Credit Corporation 
are protected at all times. No loan corn should be released for the 
purpose of feeding on the farm until the borrower has made settlement 
in full for same, 


In all cases of delivery and liquidation of loan corn, it is well 
for both producer and prospective purchaser to understand that they are 
handling mortgaged property and that all trensactions should be made in a 
legal and business-like manner, 


It should be borne in mind that the permission to remove the seal and 
shell and deliver the corn does not constitute release of the chattel mort- 
gage. The mortgage is released only when the canceled note is returned, 


PART VI, INSTRUCTIONS TO STATH AND COUNTY COMMITTTNS RELATIV? TO 
DELIVERY OF CORN COLLATERAL, tual 
The Commodity Credit Corporation maintains a central office at 
164 West Jackson Boulevard, Chicago, Illinois, for the handling of all 
loans. All reports in connection with the delivery or payment of corn 
loans should be directed to that office. 


A. Procedure Prior to Delivery of Corn to the Warehouse. 


When it has been determined that corn collateral is to be delivered to 
Commodity Credit Corporation, county committees shall prepare Corn Loan 15 
in duplicate for each serially numbered loan, and turn it over to an 
inspector, The insnector, upon receipt of Corn Loan 15, shall call at 
the farm and insnect the corn to be delivered in order to determine if 
there has been an insurable loss. If it is determined that there has been 
no insurable loss and the quality of the corn is accentable, the inspector 
shell fill in the name of the annroved warehouse to which the corn is to 
be delivered and give to the producer a copy of the Corn Loan 15, The 
carbon copy of Corn Loan 15 will then be delivered to the warehouseman 
by the inspector. The inspector should inform the producer that upon delivery 
of the corn to the warehouse stated in Corn Loan 15, a representative sample 
of not less than 2-2]8 quarts must be taken, and that he and the warehouse- 
man are to. agree upon the grade of the corn delivered and are to sign both 
copies of Corn Loan 15. Also that the representative sample and both copies 
of Corn Loan 15 are to be submitted to the county committee, 
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In the event the insnector determines that there has been an insurable 
loss, he should nct authorize delivery of the corn, but complete form Corn 
Loan. 11, giving full explanation of the loss, and return it to the county 
ebunndtiee (see instructions relative to ‘hearabie losses). 


B, Procedure After Delivery of Corn to the Warehouse, or Steel Bin. 


after corn collateral has been delivered to an approved warehouse 
or for steel bin storage, the county committee shall act in the capacity 
of a referee. The various steps to be taken by the county committee, the 
producer, and the warehouseman, are outlined as follows: 


1. The warehouseman takes a representative sample of the Lot of 
corn delivered (1 representative sample of 2-2/8 guarts for 
each seal number) which is agreed upon by the producer, 


2, The warehouseman and producer agree on the grade of corn 
delivered which is entered on Corn Loan 15 and signed by both 
parties, 


3. The sample and two copies of Corn vos 15. are elegy dill to 
the county office, 


4, 1-1/8 quarts of the sample shall be reviewed by the county 
committee (if authorized by State committee to grade corn 
otherwise reviewsd by State committee) and compared with the 
grade agreed upon by producer and warehouseman, 


5, If the grade is in agreement with that of the warehouseman 
and producer, the county committee (if authorized by State 
Committee) or the State committee shall sign Corn Loan 15.' 
Cépies shall be furnished warehouseman, producer, Commodity 
Credit Corporation, and Sepy shall be ‘on file in State and 
county offices, 


6. If the grade of the sample is not in agreement with the 
grade agreed upon by producer and warehouseman, the county 
committee shall contact the warehouseman and producer and 
if they are not willing to change the gZrade to conform to 
the county or State committee grade, the remaining sample 
held in the county office will be forwasded® to the Federal’ 
Grain Supervisor serving the area for grade determination 
whose grade shall be final and warehouse receipts or scale 
tickets issued accordingly. 


T; The : ‘grade agreed upon by producer and warehouseman if 
.approved by county committee shall be used in settlement 
by producer and Commodity Credit Corporation, If the grade 
is ndt agréed upon by all parties the grade of the Federal- 
Grain Supervisor shall be used for settlement. The weights 
agreed upon by producer and warehouseman at ‘point of Delivery 
shall be final her settlement with ye aaa si on that 
basis, ' 


+ 
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In the cases where apnoroved warehouse is not available, pro- 
ducers may be authorized to load and shin their corn for 
which Commodity will pay the producers 2¢ per bushel and 
county committee 1/2 cent per bushel for supervision. 
Settlement will be made on terminal weights and grade, When 
two or more producers load acar, settleuwent will be made 

on the same grade for all producers and weights will be 
prorated on the basis of contribution, 


C. Reports by’ County Committee, 


(a) 


ce 


Warehouse Deliveries: 


Upon the completion of the delivery of corn by the vroducer 
and if the grade and weights are agreed upon the by producer, 
warehouseman and the county committee, Corn Form W shall be 
completed for each serially numbered loan and a copy of Corn 
Loan 15 attached, 


In all cases where corn is delivered to a warehouse for 
storage or shipment, the warehouseman shall issue a warehouse 
receipt or scale ticket, 


If the corn is to be stored in the warehouse the county 
committee shall obtain the warehouse receipt, enter the infor- 
mation in Item 4 of Corn Form W, and attach the receipt to 
Corn Form W, 


If the corn is to be shipped, the warehouseman will keep the 
warehouse receipt but the county committee shall secure the 
number of such warehouse receipt or scale ticket, date, grade, 
and number of bushels, and enter such information on Corn 
Form W in item 4, 


When Items 1, 2, 3, and 4 as above outlined have been com- 
pleted, Corn Form shall be forwarded to Commodity Credit 
Corporation, Chicago, Illinois, 


Item 5 of Corn Form W will be used by the county committee 
only in the case when the producer ships his own corn, 


Steel~Bin Deliveries 


Sampling and weighing of collateral are handled in the same 
manner for storage in steel bins as in warehouse storage. 


The county committee (if authorized by State committee) or 
the State committee will grade the sample of corn and enter 
results on Corn Loan 15, 


The producer, if not satisfied with county or State corn grade, 
may request that the sample on file in the county office be 
forwarded to the Federal Grain Supervisor serving the area, 
whose grade will be final and entered on Corn Loan 15, 


eo 
| Vara ae: rs PE RTIS OF Os ree 
3, The-producer, if not satisfied with.county or State corn grade, 
may reauest that the sample on file in the county office be 


forwarded to the Federal Grain Sunervisor serving the area, 
whose grade will be final and entered on Corn Loan as 


4, Kas ho 16 should be il neta for each serially numbered 
loan, See 


5, Corn Form W should be completed for each loan and forwarded 
' to Commodity Credit Corporation, Chicago, Illinois, with 
copy of forms Corn Loan 15 and 16 attached. 


6, The X-1 card should be completed and forwarded to Commodity 
Credit Corporation immediately after each bin is filled. 


D. Deficiencies in Quality of Corn Delivered, 


If corn is delivered which grades less than vo. 3, or is of a 
different class than that shown in the chattel mortsage, a deficiency 
will be charged, and if not paid by the producer, a set-off will be filed 
against any payment due the producer under the agricultural adjustment 
program, The amount of the deficiency will be determined by the follow- 
ing schedule of discounts, except that there will be no deficiency charged 
for corn grading No. 4 solely on account of test weight. 


Schedule of Discounts for Yellow, White, and Mixed Corn. 


Grade No. 4 — One Cent (1¢) per Bushel 
Grade No. 5 — Two Cents (2¢) per Bushel 


Sample Grade 


Minimum; ; ; Discount 
Test ‘ Moisture : Total Heat : Rate 
Weight } Danaged Damaged - Per Bushel 
(Pounds) : (Percent) : (Percent) : (Percent) : (Cents) 

44 17.6 15.1 - 19.9 : 5 3 

re lis 768 3 TORO = 28.9 > 5 4 

44 ; a7 bbe! WANES, G 289 5 6 

ae a 17.5  : 30.0 - 34,9 5 8 

35.0 -— 40.0 3) 10 


HA). Ve 


Any lot of corn grading Sample Grade solely on account of stones 
and/or cinders, or which is musty, or which has any commercially objection- 
able foreign odor, or cockle burrs, or rodent excreta, will have a discount 
of one cent (1¢) per bushel. This one cent (1¢) will be an additional 
discount if the corn grades Sample due to any of the factors as shown in 
the above schedule, 


Any lot of corn grading No. 3, 4, 5, or Sample, containing weevil 
or moth infestation, will have an eaniticual ona—bel £ cent (1/2¢) discount. 


ue 


Discounts will have to be settled by the Snecial Representative for 
all corn grading sour, heating, or es coming WEEE the mp ngs? og n0n of 
this schedule of discounts. 6 


E. Deficiencies in Quantity of Corn Delivered. 


If a lesser number of bushels of corn is delivered than that shown 
in section 1 of the chattel mortgage, a deficiency shall be charged and if 
not paid by the producer shall be set off against any payment due the pro- 
ducer under the agricultural conservation program. The amount of the 
deficiency will be determined by the difference between the number of 
bushels delivered and the number of bushels stated in the chattel mortgage 
at loan value plus interest, unless such difference is caused by a loss 
covered by insurance, 


6 one 


1940 CCC CORN FORM L Corn Loan gi 
Uor Si Department, of Agriculture, i he ~~ (Year) 
Agricultural Adjustment Administration 
SAC Re apy ea ean are 
To pence ie pete OMney. Ma vecrer enn cet ere ee 
(Producer) - -- S. W§ertal No. 
ae Amount of Loan--$ 
- (Address) | “aes 
Dear Sir: 


You are hereby advised that your corn loan note, or part thereof, 


dated is declared to be immediately due and payable as 
_ follows: 
Principal amount of note called (secured by -__- bushels of corn 


(color) — 
under Seal Wo J(a).--3h.- 2° yi abide taabenea A 


Interest Computed on Above Amount to Date $ 


Pstiach sa Sila Seale 


Storage Credit to Date ~ ; | $ 


~fmount Due $ 


The daily accrual of interest on the above amount from this date to 
the date funds are available to the Federal Reserve Bank at Chicago, is 
S . - per day which shall be added to the amount due. 


After the above settlement there will remain under the above loan 
bushels of corn under Seal No.(s) representing 


$ - of your note, 


You may pay the amount declared due or pursuant to the terms of the 
chattel mortgage, you are hereby directed to shell (if not shelled) and de- 
liver the corn collateral in accordance with instructions from the county 
agricultural conservation committee which, acting as representative of Com- 
modity Credit Corporation, will deliver this notice to you. 


Your attention is called to the provisions of the chattel mortgage 
regarding your responsibility in the event of your failure to deliver No, 3 
corn or better, or No. 4 corn solely on test weight, of the quantity stated 
in the chattel mortgage, 

COMMODITY CREDIT CORPORATION 


By , Agent 


164 West Jackson Boulevard 
Chicago, Illinois. 


Date 


alba 


1940 CCC CORN FORM M - . Corn Loan 


aa (Year) 
2D: County State 
Agricultural Conservation Committee County _ 


Serial No. 
Amt. of Loan $ 


A TR ft i 


Dear Sirs: 


Attached is an original and one copy of Form.L directed to Pah 
(Name of 


ie it oon , relative to the above loan, You are authorized and 
_ Producer) | 
requested to deliver the original immediately to the designated producer. This 
notice declares his corn loan or part thereof to be immediately due and payable, 


Any member of your Committee is hereby authorized and requested to represent 
Commodity Credit Corporation in the liouidation of this loan. You are to proceed 
at once with the collection of this loan or part thereof in full, or (a) ship the 


corn to ai ee Sa ge es Ae 
or (bd) . 


——— - 


A complete report on CCC Corn Form W should be submitted for each loan 
or part of a loan called. Any deficiency resulting from a shortage in the number 
of bushels delivered shall be computed at cents ner bushel which includes 
loan value and interest to the date shown below. In addition, interest will be 
charged at the rate of 3 percent per annum on original amount of the loan from 
date of this notice to the date funds are available to the Federal Reserve Bank 
at Chicago. Grade deficiencies shall be computed in accordance with the schedule 
of discounts contained in AAA 40-Corn Loan 2. Storage advance on corn called 
plus interest to date is $ _. In addition interest will be charged at the 
rate of 3 percent per annum on such amount from date of this notice to the date 
funds are available to the Federal Reserve Bank at Chicago. 


You should, if possible, secure payment of the amount due, it any... Full 
information regarding any deficiency should be given.on Form W in order that 
Commodity Credit Corvoration may file an offset request if necessary. Also 
supply any information upon which to base a claim for insurance or other pertinent 
information, ’ 


COMMODITY CREDIT CORPORATION 


By ,» Agent 
(Chicago Loan Agency 
Reconstruction Finance Corporation) 


Date 


_s 


&, 


d 


mie ee 
CBRTIFICATS OF COUNTY COMMITTES 


Re: Resealing Undamaged Collateral 


Producer 8 eee 
(iiame) (Address) wi 
County sta 
Delivery Point re a ee eae A UL oat Ae 
(Station) (Railroad) Seal No, ss Berielihe, (2 
Payee hh Eee 6h BRM Viet Noy Bue a A oe aes 
(Name) (Address) 


Insured by et be : 
(Comveny) (Address) 


Commodity Credit Corporation, 
164 West Jackson Boulevard, 
Chicago, Illinois, 
The undersigned member of the county agricultural conservation committee here- 


by certifies that the corn collateral securing the above-named producer's loan was 


reinspected on LOS. BIver reported damage caused by 
date 


(insurable cause explained) 


ee 


that undamaged portion of the corn collateral securing the above-named loan has been 
resealed in an acceptable storage structure and such collateral meets the reauire~ 
ments of the Comuodity Credit Corporation, A full accounting of the collateral is 


now as follows: 


Resealed as (ear) (shelled) corn under Seal No. __ bu, 
Redeemed by Producer bu, 
Settlement made by Insurance Company bu, 
Delivered to ecu . nt bu. 
(Wlarehouseman) (Address) 
like 4 dite aie ‘ bu. 


1s 


County Agricultural Conservation Committee, 


RT ERLE PUNE: ESTRELA CE tae ee ae Oe 


Date 19 . 


ou: ee 


39-Corn Loan 24 | Date 


Tos 
Gentlemen: 


Please attach the dunlicate copy of this form to the corn loan note 


ee MEAP ce NP EON, tnt sy Rosathaconsive 
(Producer) (Address) 
Loan Serial No. she st _, Amount , Bushels 


and forward to the Commodity Credit Corporation, 164 West Jackson Boulevard, 


Chicago, Illinois, for purchase. 


PPP Aes PERO Se 
Agricultural Conservation Committee 


(Address) 


. (Chairman) 


ry 


“a 


ft 
4 
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Corn Loan 25 County _ 
United States Department of Agriculture State 
Agricultural Adjustinnent Administration Date 


COUNTY R&PORT OF CORN CONDITION 


Section 1 Summary for period ending ,194 


a te a cn ene see 


2 Le eas a ee a: ee 


—— 


“No, dor . No. 4 or Recommended : 
Year Corn: In County : : Reinspected! Better : Lower : for Call |; Called 
Produced : (1 PR ORO Ge Be Oe) . (6) 
Shelled: Goin Be GA BAPE ae TT ee 
et aR mR RR I Si Gar a meena, 185" 
"Shelled ts ube uit) tie Tae a 
Se tar A SE ay Oi BE AS A 
Shelled : ae : ay BR Bt els Tpy eee 
94 Ear ShaDioed NET wh HR FR ee WP Oe tea al eae, 
SEN SS ea a ae a aie Pash per > pigs tit bo cage Kitt ena 
Steel a rm iG 


ee A 


* Loans to be itemized in Section 2 
** Bins to be itemized in Section 3 


et fee A LT IS 
a 


Section 2 Individual Report of Loan Corn Grading No. 4 or Lower 


eens ppc peepee he Ye Se OL LLL 
os a0 _ 


Producer's: Serial 
Name * : Number +: Bushels : Grade ,; Remarks 


3 a 
er er ae — 
' 


(1) a a ee ee (5) 


A 


* List all loans represented by entries in column 4 of Section 1 


a es 


sted pgp EC ALO ACEO OIA I TCL EC AS EO LOL AC LEE 


Section 3 Individual Report of Steel-Bin Corn Grading No. 4 of Lower 


Bin fine i 
Steel Bin Location ** : Number : Bushels : Grade : Remarks 


(1) ioe Pte) ts tay] (5) 


* List all Steel Bins represented ‘by entries in column 4 of Section l. 
Dated 


——$$—————- 


. County Agricultural Conservatio: 
| ge aie Association 


By Chairman, 


~ Us. 


¥ 
f 


‘ 
‘ ‘ - 
ee Serre ae ee en ee 
7 
2 t 
4 . se + a ® ‘ 
U bd 7 2 Ble en. 
1 . —-- 1 tS nn rr Ren ren mma 
: 


a i 
7 


ees ay VERRRBEN emi os, : 4 
ot rey tenor ero “OS: Sue SUeOT: AyunoOD 

‘-yoedasut: >IOI ‘oe: IO : 20 ‘-qgoedsut: ON! 

‘ L "ON: -OY ON: Te90R:: SUeOT ON i, oT! ¢ _* ON! -3F ON Te 40g; 

SNIg THE aS” NI itH00 000 4 _ NE00 CEFORS IVa 

°~L6T SUTpU_ POTIeg JO .rewums 
NOTZICHOO HHO0 GO TeCdEe ALVIS 

247eC UOTISIISTUTELY Querysn(py Tein, Tnotwey 
BINZTNOTISY jo ies Meee s3qe4g peqtuy 
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Corn Loan 28 | ) County ae 
United States Department of Agriculture 
Agricultural Adjustment Administration | State 


CORN SHIPPING AGREEMENT 
THIS AGREEMENT, made and entered into by and between 
County Agricultural Conservation Association (hereinafter called the 


"Association") and (hereinafter 
: (Name. and Address) 


called the "Warehouseman") ; 


WITEESSETI 
Whereas, the Commodity Credit Corporation, Washington, D. C., a corpora- 
tion acting as an ogency of the United States (hereinafter called "Commodity") 
has made loans on corn with vroducers; and 


Whereas, loans made on such corn may be satisfied by the delivery of the 
corn to Commodity; and 


Whereas, there are no warehousemen in the commnity thet have signed a 
"Uniform Warehouse Storage Agreement" with the Secretary of Agriculture: 


Now, Therefore, In consideration of the premises, the narties hereto agree 
as follows: 


1. The Association will make arrangements with the producers to have the 
corn delivered to the warehouseman for shipment on order of Commodity. 


2. The Warehouseman will weigh each load of corn delivered and furnish 
the Association a scale ticket for each load and further will take a representa-~ 
tive sample of the lot of corn delivered by the producer and divide the same 
into two equal parts and deliver the samples to the Association, 


3. The Warehouseman will load the identical corn on cars, protecting the 
Commodity from minimum weights and loading each producer's corn in one car 
insofar as possible, He will furnish the Association with the weights of each 
producer's corn loaded in each car, listing the car number, 


4, The Association will submit one sample of each producer's corn to the 
State agricultural conservation committee for grade determination, and the Ware- 
houseman agrees to be bound by such grade (appeal may be requested by Jare- 
houseman), 


ee 


5. The Jsarehouseman warrants the grade and weights of corn loaded to 
arrive at destination. 


6. In consideration of the above services rendered, the Association, .as 
agent of Commodity, agrees to pay the Warehouseman two cents (2¢). per bushel, 
it further being tnderstood that such amount is subject to deduction for any 
deficiency in weights or grade arrivin, at destination. 


7, This agreement may be revoked by either party at any time provided 
notice is given in writing, but all corn received by the Yarehouseman prior 
to receipt of the revscation will be handled in accordance with this agreement, 
In all cases, this agreement terminates January 1, 1941. : 


IN WITNESS WHEREOF, The parties hereto have executed this agreement in 
triplicate this day of 1940, 


3 


NV SS Lee _ County Agricultural 
WISNPaSs Conservation Association 


By 


WITNESS: 


Warehouseman 


By 


142 
CSIC 


40-Corn Loan 2 (Kast Central Division) 


‘Issued November 29, 1940.05 


* UNITED SPATS 23 DEPARTMENT OF AGRICULTURE Ag eee 
| ® FEB 3 


*- AGRICULTURAL ADJUSTMENT PUNE D raeate 
WASHINGYON, D. C. 
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Instructions for State and County Committees for Deternining 
Eligibility and Completing Documents for Luang-‘on’1940 Corn. 
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Part I. -- General Instructions 


Applicants: 
Eligible Producer 
Zligible Corn: 
Han Rate * . i 
Dates Available, Maturity of ae and? 
Interest Rate | 
“ Ayes 


ts tag ay 


Service Fee x ae 
Bligible Storage Structures and Acceptable © 
Crib Widths r 
Vertically Ventilated Storage Stracturés 


Part II. - Instructions. for Inspectors, 
County end State Committees, 
Completion of Work Sheets. 


General 
Work Sheet 


* Seal 


Taking’ of Represéntative’ Samp Ye.’ 
Transfer from Zar to Shelled Corn Collateral. 
Part III. = 
“= “Committees for Completing 
-Loan Documents. 


Corn Producer's Note 


’ Chattél Mortgage - 


Filing of Chattel Mortgage 


Releasing of Chattel Mortgage on File 


Record of Loan Certifications 


' State Office Summary of Loans Certified 


Control Card» 
Insurance bay dihctahet 
Transmittal of Gorn Loan Service Fees to 
The Commodity Credit Corporation 


ky 


Instructions -.to State and County - 


22 
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Part I - General Instructions. 


Loans will be made by Commodity Credit Corporation on ear and 
shelled corn produced in 1940 when stored on the farm and meeting the 
requirements hereinafter set forth. 

SRC, See 258 

State and county committees will be governed in the inspection 
and sealing of corn collateral for 1940 corn loans by Commodity Loan 
Regulations No. 1, as amended October 21, 1939, Regulations Governing 
Inspection and Sealing of Agricultural Commodities, on the Farm To Be 
Used as Collateral for Loans, and Completion of Loan Documents - Fursuant 
to the Provisions of the Agricultural Adjustment Act of 1938, as Amended, 
and 1940 CCC Corn Form 1 - Instructions. 


A — APPLICANTS, 


Froducers desiring loans on their 1940 corn should make application 
to the county committee of the county in which the corn is stored. The 
county committee should explain the program to the producer. If it appears 
that the producer and his corn are eligible for a loan, the county com- 
mittee should prepare Section 1 of Work Sheet, 39 Corn Loan 1, and direct 
the corn loan inspector to call at the farm to inspect the corn and 
structure. A representative sample from each crib or bin and both copies 
of the work sheet shall be forwarded by the inspector for grade deter- 
mination to the State office or county office as directed by the State 
committee; one copy showing the grade determination shall be returned to 
the county office by the State committee, or if grade determination made 
by county office, a completed copy forwarded to State committee. If the 
storage structure and corn are found to be eligible for a loan, the 
county committee shall prepare the loan documents and notify the appli- 
cant to call at the county office to sign the loan document and to com- 
plete the loan. 


Producers transferring eligible corn to a county other than the 
one in which it was produced shall furnish the committee of the county 
where the corn is stored with a written certification as to his eligibility, 
the eligibility of such corn, the proper loan rate, and a list of existing 
liens, signed by a member of the committee of the county where the corn 
was produced. The loan rate of the county where the corn was produced 
shall prevail. 


In States where the chattel mortgage must be filed in the county 
where the producer lives, the county committee may prepare loan documents 
in the county where the producer lives for corn stored in an adjoining 
county, provided the land upon which the corn is. stored is considered part 
of the borrower's farming unit and is listed in the county in which the’ 
borrower lives under the Agricultural Conservation Program. 


B - ELIGIBLE PRODUCER 


As defined in 1940 CCC Corn Form 1, an eligible producer in the 
commercial corn area shall be any person, partnership, association, or 
corporation producing corn as landowner, landlord, or tenant, upon whose 


ai ey hs 


farm the 1940 field corn acreage planted did not exceed the corn acreaze 
allotment established for the farm, pursuant to Title III of the Agricul- 
tural Adjustment Act of 1938, as amended, and in the noncommercial corn 
area, an eligible producer shall be any person, partnership, association, 
or corporation, producing corn as. ‘landowner,. landlord, or tenant, upon | 
whose farm the total 1940 acrease..of soil- -depleting crops did not 6xceed: 
the total a¢reage allotment for soil-depleting crops established for tne 
farm pursuant to the provisions ae the 1940 Ag gricultural Conservation 
Program. 


A producer shall be deemed eligible to apply for a corn loan if 
the farm for which he makes application has been measured and if the farm 
is eligible to.participate in the 1940 farm programs. “a 
A farm for the purpose of determining. a producer's eligibility shall be 
the same as soi ies the agricultural conservation reer, 


- ELIGIBLE CORN | 


For the purpose of 1940 corn loans, eligible com is defined as 
merchantable field. corn: produced in 1940, “husked and in the ear or 
shelled, stored in accentable cribs or bing on the farm and grading No. 3 
or better (except for moisture content and test weight) as defined in the 
Official Grain Standards of U. S. on the basis of a representative sample 
taken from each crib.or.bin offered.as collateral for a loan, provided: 

1. Beneficial interest to such corn is and alwarrs has been in the 
eligible procucer or sucii corn was purchased from another eligible 
producer by: an. eligible producer who will operate a eyes aie 
favm in 1941 (or 1942) from that operated in 1940 (or 1941):,: 
the total number of bushels thus »urchased or »laced under: ee 
is not-in.excess of the number of bushels of eligible corn »pro- 
cuiced by the applicant 48 -.an eligible producer. 

a. Har corn accepted as collateral for loans between. December 1, 1940, 
and February 28, 1941, inclusive, shall not have’a moisture content 

-in excess of 20-1/2 percent, yea A Se : 


Se Baris corn. Beret ag, as collater> . for loans Dewees ‘Liarch. 1 1941, 
and April 30, 1941, inclusive, ‘shall not have a moisture content 
-in excess of 17- 1/2 percent. 


4, Har corn accepted as collateral for loans between iiay 1, 1941, 
and September 30, 1941, inclusive, snall not have a moisture con- 
tent in excess of 15-1/2 percent. 


5, Shelled corn accepted as collateral fo> loans between July 1, 1941, 
and September 30, 1941, inclusive, ‘shall not have a moisture 
content in exces 3 of. 13-1/2 percent. (Loans on. shelled corn shall 
not: be available prior to July 1, 1941). : 


In counties desirmnated by the State connittees and awproved by 
the .tegional Director as Angoumois moth infested areas, eligibility is | 
confined to ear corn pledged for a loan between December 1, 1940, and 
Hebruary 28, 1941, inclusive, otherwise meeting the above requirements. 


ot ER os 
D - LOAN RATE 


The loan rate on 1940 ear or shelled corn in farm storage will be 
61 cents per bushel for eligible forn produced in the commercial corn 
area, and 46 cents per bushel for eligible corn produced in the non- - 
commercial corn area, except that corn otherwise eligible grading MIXED 
in accordance with the United States Grain Standards shall have a loan 
rate of 2 cents per bushel less than the applicable rate stated above. 


B.- DATES AVAILABLE, MATURITY OF LOAN 
AND INTEREST RATE. 


Loans on eligible ear corn produced in 1940 are available to 
eligible producers from December 1, 1940, to September 30, 1941, inclu- 
sive. Loans.on eligible shelled corn produced in 1°40 are available to 
eligible producers from July 1, 1941, to September 50, 1941, inclusive. 
Except that loans will be available on eligible ear corn in counties 
designated as Angoumois moth infested areas from December 1, 1940 to 
February 28, 1941, inclusive. 


All loans will bear 3 percent interest and mature August 1, 1943. 
However, loans may be satisfied prior to the date of maturity under any 
of the following conditions: 


1. Payment by borrower of the face value of the note, plus interest. 
2. Upon demand by Commodity Credit Corporation. | 


3. Delivery of corn collateral during .August, September, and October, 
1942, upon 30 days prior written notice to the county committee. 


4. Delivery of the corn collateral during August, September, and 
Netober, 1941, upon 30 days prior written notice to county com- 
mittee, applicable only as follows: Loans were completed prior 
to April 1, 1941, and the producer has lost possession of the * 
farm on which the com is stored or has received notice from 
his landlord, copy of which is filed with the county committee, 
requesting removal of the corn from the structures in which it 
is stored. Landlord and tenant signing a joint note will be 
governed by the above procedure, and in the event the landlord 
requests the removal of the tenant's portion of the corn, such 
corn may be delivered and a new note made out on the balance of 
the corn in the name of the landlord. 


W . SERVICE FER 


The fee for inspecting corn and storage structures on the farn, 
sealing the structurés, and completing and handling the loan documents, 
shall be 1 cent per bushel. This will be a uniform fee in all counties 
and States and will be based upon the net amount of bushels placed under 
loan. 


ae 
F- SERVICE. FEE 


The fee for inspecting corn and storage structures on the farn, 
sealing the structures, and completing and handling the loan document s:, 
will be one cent per bushel, except that in the East Central region a 
minimum fee of $3.00 will be collected. ° The applicant mist pay to 
the county committee a preliminary fee of $3.00 at the time he- ap lies 
for a loan. The preliminary fee of $3.00 shall be forfeited by the 
applicant if for any reason the loan is not completed. 


This preliminary fee will be credited to the total fee, and the 
applicant will pay the balance when the county committee certifies the 
loan, either in cash or by naming the treasurer of the county association 
in that part of 1940 Corn Form A which shows disbursements to be made. 

The original and one copy of 1940 Corm Form A will be forwarded to the 
lending agency, who in turn will designate in the spvropriate part of 
1940 Corn Form A the date on which the disbursement is made to the 
treasurer of the county association, i.e., "Disbursed December 23, 
1940." When the lending agency transmits this payment to the associa- 
tion treasurer, it will enclose a copy of 1940 Corn Loan A, showing 
disbursements made. The count; committee will then check on Form Corn 
Loan 4, Revised, the amount and enter the date the sealing fee was 
received. The county committee will then fill out the receipt, Form 
~CL-2, sending the original to the vroducer, transmitting a copy with the 
State Office copy of the monthly exrnense account, and retaining the third 
copy in the county association files. 


The total amovnt of fees collected during each calendar month 
should be reported in line 1(c) of the Form ACP-& prepared for the 
succeeding month. A written statement should be attached to all copies 
of the expense account identifying such collections as "Fees collected 
in connection with corn loans, $ Aa 


There shall be transmitted by check; through the State office, 
to the Commodity Credit Corporation, Washington, D. C., an amount 
equivalent to 25% of the total fees collected and revorted-on the Form 
ACF-8& for each month. 


G - HLIGIBLE sTORAGES STRUCTURES AND ACCEPTABLE CRIB WIDTHS 


#ligible storage structures’ shall consist of cribs or bins which 
are of such substantial and permanent construction as to afford safe 
storage 'of corn and’afford- protection against rodents, other animals, 
thieves, and weather, as determined by the county agricultural conserva- 
tion committee, and approved by State committee. 


The most important dimensions to be considered in the safe storage 
Of Com is crib WIDTH. 


State and county committees are hereby instructed to reject ear corn 


offered as collateral for a loen which is stored in a crib having a width 
ereater than the recommended width for the county, unless the moisture 
content of the corn is at least 1 percent less than 20-1/2 nercent for each 


foot or fraction thereof in excess of the recommended width. In the case of 


round cribs with center ventilator the distance from the ventilator to the 


outside wall shall constitute the width, and for round cribs without center 


ventilator the width shall be considered to be two-thirds of the diameter. 


Pe 


Illustration: If the recommended width of the cribs for the 
county is 7 feet and a crib containing corn offered as collateral is 10 
feet wide, the corn will — eine shinee if it tests more’ oe Mare per- 
cent moisture. 


NORTH CENTRAL REGION -- The crib widths for this, region as recom- 
mended by the United States Department of Agriculture are as follows: 


ILLINOIS 
6-foot area. -~ Lake and McHenry Counties. 
7-~foot area.-- Boone, Carroll, wate De Kalb, Du Page Grundy, Postcie: 


Jo Daviess, Kane, Kankakee, Kendall, La Salle, Lee,. nena 
iN alee sibcelaks casi ‘Will, and Winnebago. 


8-foot area. -- All other counties. 
INDIANA ay ; va 


6-foot area.-~ Allen, Blichart, De Kalb, Kosciusko, La Porte, Lagrange, -- 
Mespeliehtsy Noble, Stark, Steuben, Sts Horenby and Whee 


7-foot area.=+- Adams, Benton, Blackford, eae Cass, Clinton,. Del aaare: 
EVER ROR ert AoRAAD Fulton, Grant, Hamilton, Hancock,. Henry, Howard , 
Huntington, Jasper, Jay, Lake, Madison, Miami, Wewton, Porter, 
Pulaski, Randolph, Rush, at RAO BERR) Tipton, Union, Wabash, Wayne, 
‘Wells, pend White. sco epee rm 


ie es area.-— All: other counties. 
oR 10WA, 
6-foot area.--°Allamakee, Clayton, Howard, Winneshiek. | 
7-foot ued Ginheneagitl ateutenemceerie| Butler, Gar diiGaudon bail 


Chickasaw, Clinton, Delaware, aL enNeaeS. Dubuque, Emmett, Fayette, 
Floyd, Franklin, Hancock, ss iiscaenae eones, Kossuth, Mitchell, 
Osceola, Winnebago, and. Worth. : 


8.foot aréa.-- All counties not listed.in. other three areas. 


9-foot area.-+ Adams; Cass, Fremont, qanepane Mills, Montgomery, Page, 
‘-- -Pottawattamie, Shelby, and Taylor. 


MICHIGAN 
6-foot area.-- All counties. 
MINNESOTA ' 


§-foot area.— All counties not in. 7-foot area. 


7-foot 


8-foot 


9~foot 


8-foot 


9-foot 
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area.-- Brown, Blue Earth, Cottonwood, Faribault, Jackson, Lac 
qui Parle, Lincoln, Lyon, Martin,Murray, Nobles, Pipestone, | 
Rock, Patonwan., Redwood, and Yellow Medicine. 

MISSOURI 
hdd cdatlieie ea counties except those in the 9-foot area. 
area. -~ Andrew, Atchison, Bates, Barton, a or vee Clay, 
Clinton, DeKalb, Gentry, Holt, Sadieacts Jasper, McDonald, 
ssigilctay Nodaway, Platte, Vernon. and Worth. 

NEBRASKA 


area.-~ Cedar, Dakota, Dixon, Thurston, and Wayne. 


area.-- All counties not listed in the other two areas. 


10-foot area.-- Adams, Buffalo, Clay, Chase, Custer, Dawson, Dundy, 


6-foot 


6~foot 


excess 


Fillmore, Franklin, Frontier, Furnas, Gosper, Hall, Hamilton, 
Marland, Haves, Hitchcock, Howard, Jefferson, Kearney, Keith, 
Lincoln, Mercick, Wuckolls, Phelps, Fer'cins, Red Willow, 
Saline, Thayer, and. Webster. 


OHIO 


area.~- Allen, Ashland, Ashtabula, Carroll, Columbiana, Coshocton, 
Cuyahoga, Crawford, Defiance, Erie, Fulton, Geauga, Hancock, 
Harding, Harrison, Henry, Holmes, Huron, Jefferson, Knox, Lake, 
Lorain, lucas, Marion, Mahoning, Medina, Morrow, Paulding, . 
Putnam, Portage, Ottawa, Richland, Sandusky, Stark, Seneca, Summit, 
Trumbull, Tuscarawas, Van Wert, Wayne, Williams,’ Wood, and Wyandot. 


area.-- All other counties. 


SOUTH DAKOTA 


t. area.-~ All counties not listed in the 8-foot area. 


area.~- Bone Homme, Charles Mix, Clay, Douglas, Gregory, 
Hutchinson, Lincoln, Turner, Union, and Yaniton. 


WISCONSIN 
area.+- All counties. 


OTHER REGIONS,-- The recommended crib width shall not be in 
of the width considered practicable for safe: enerags in the county 


as determined by the State and county committees. '~ 


H ~ VERTICALLY VENTILATED STORAGE STRUCTURES 


Corn stored in vertically ventilated, tight-walled storage 


structures will be acceptable for loans, provided: 


aw & 


1.. The structure isa separate unit located where there’ vs ‘a. 
. free circulation of air from all directions. o 
2. It hasa sanonteny slatted bottom at least 8 inches above 
the solid bottom which permits air to circulate upward 
through the corn. 


3, The roof is equipped with an effective rotary or syphon 
ventilator, and the structure has an adequate air inlet _ 
under: the grate floor which can be closed in bad weather. 


4. The depth of corn in euch a structure is no greater than 
the recommended crib width for the county in wnich the 
structure is located and the moisture content of the corn 
does not exceed 18-1/2 percent. . 


5. In case the depth of corn is sreater than the recommended 
width for the county, the corn will be acceptable for loan 
provided the moisture content of the corn is one-half — 
-percent less than (18-1; ke percent for each additional foot 

' in depth. 


PART II. ~~ INSTRUCTIONS FOR INSPECTORS, COUNTY AND STATE COMMITTEES 
COMPLETION OF WORK SHEETS. 


A — GENERAL 


Inspectors for 1940 Corn Loan Program shall be appointed by the 
county committee, sudject to the approval of the State committee. 
Qualifications in geeneral shall require that the inspector be an actual 
farmer, cooperating in the azricultural conservation program @ end having 
a thorough knowledge of corn and its storage. 


It is the duty of the inspector to make inspection of corn and 
storage structures as instructed by the State and county committees. 
A work sheet must be completed in detail and submitted to the county or 
State committee with «e reoresentative sample of corn from each crib. 
The county committee will furnish ‘the inspectors with 39-Corn Loan 1, 
"Ear Corn Work Sheet," and for shelled corn 39-Corn Loan 1-S, _ for each 
crib or bin to be inspected and sampled. 


B — WORK SHEET 


Section J of the Work Sheet shall be completed in detail by the 
county committee at the time the producer makes application for a loan. 
The inspector shall complete section I by adding the seal number and 
rechecking each item to make sure it has been properly answered. This 
is important, as it is contemplated that the loan documénts will be 
Honpleted from the ABrormanlae contained in this wo rk sheet. 


. hah 
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Section II shall be completed. by the county or State committep 
by entering the grade detéymined for the sample of corn submitted. 
When work sheet is submitted to State committee, the State committee 
shall sign and return one copy of the woric sheet to the county 
committée,. indicating whether such corn is eligible for a loan, 


Section III shall be completed. in detail by the inspector and 
rechecked by the State or county committees. Item l’refers to the corn 
and a check mark should be used to indicate the desired information. , 
Items 2, 3, and 5 pertain to the measurements of the corn which must be. 
actual and not estimated. A steel tane should be used which indicates _ 
measurements in feet and tenths, rather than feet and inches. This will 
simplify computations and be more accurate. The corn should be leveled 
off to insure exact measurements. Jo not measure short to take care of 
settling, husks, and other deductions, but allow for these on a percentage 
basis in Item 8. Correct measurements are necessary to aid in reinspec- 
tion work or determination of insurable losses. Length and width of a | 
crib should not vary on reinspection, the height of corn may be less due 
to settling. The nultiplications required in Items 4 and 6 shall be cal- . 
culated by the insyector and rechecked by the State and county committees, . 
The following shou.id. be thoroughly una saa menial 


The volume of corn in a reetangular crib is ‘computed by multiply- 
ing the width by the length by the height; which gives the ‘cubic foot. 


The volume of corn in a round crid or bin is computed by multiply- 
ing 0.7854 (one-fourth of pi 3.1416) times the squarS of ‘the inside 
diameter and multiplying the product by the average depth of the corn 
(Formula 0.7854 x D2 x H = cubic feet). If the bin.or crib has a round 
ventilator,. the square of the outside diameter of the ventilator should 
be deducted from the square of the inside diameter of the crib or bin | 

before multiplying. (Formla 0,7854 x (D¢-a”) x H = cubic feet), or the 
volume of the crib and ventilator may be computed pen h using the 
first formula, then subtracting the volume of :the ventilator from the 
volume of the crib. ‘ 


Items 7 and 8 shall be used to compute the displacements of the . 
actual corn. Allowances should also be. made in these items for settling 
and test weight. Care should be taken to make the proper deductions in. 
order that the corn will weigh out when shelled. 


Item 9 shall be used to compute the net anbag fect. 


Item 10 shall be: used to convert the net mia Kaod to merase 
of ear corn by dividing the number of cubic feet by 2-1/2, or multiplying 
by 0.4 either of which will give the result im bushels. If shelled corn, 
multiply volume by 0.8 to give number. of bushels. 


Section IV shall be compbinind by the. peat or State: committee, 
and rechecked by the county: committee before making up the loan documents. 


tem 11 shall be the number of bushels carried in Item 10 of’ sec- 
tion III and shall be entered only after the entire section III has been 
rechecked. 


~~ ie = 


items 12 and 13 shall be lacs ens ao in accordance with the following 
table and instructions; 


Loans will not be made on corn aa, a wokebure CRORE. greater 
than 20-1/2 percent... For loans completed after March 1, 1941, see Part I, 
Item C, "Eligible Corn", for maximum moisture content. 


In the case of corn offered for collateral with a moisture con- 
tent between 15-1/2 and 20-1/2 percent, the loans will be made at the full 
rate per bushel but deductions will be made in the total volume of the 
corn to offset the shrinkage which will take place as the corn dries out. 
Deductions for moisture content will be made in accordance with the 
following schedule: 


Moisture content: | Deduction 
15.6 to 16.5 percentice. .,2aeed eofdaract. te werentates 2 percent 
1696 b00L725 parcuntc. te 24g iad.ogd.,woifoeeialer.ne stat, 4 percent 
AveG tO lesSepercent).sgiil.ot boatopes.egodsophleltiim.ed?  Gepeeeene 
berG i tonl?.Sipercehtn.wissc..it, ob. begedeet toe. todegc ail 8 percent 
19.6 to 20.5 percent . . . sheqdestume tidagoteds.ad -.. sede Bohoepeens 
above 20.5 percent ee ee Te er ee Oe ee ee Cee No loan 


For corn containing less than 15.6 percent moisture, items 12 and 
13 will be left blank. 


Item 14 -~ Enter the net quantity of corn elizible for a loan. 


Item 15 -- Enter the net number of dollars to be certified fora 
loan, which shall be computed by multiplying the net number of bushels in 
item 14 by tne loan rate for the county in which the corn was produced. 

In case of mixed corn the rate that applies to such corn shall be used. 


Item 16 ~- This shall be initialed by the clerk making the above 
computations 


Remarzs -- This space shall be used by the county or State com- 
mittee with reference to any question gr information regarding the grade 
of corn in section II or completion of work sheet, by county committee or 
inspectors in section I, III, or V. Any items contained therein shall 
be checked by the county committee before certification of the loan. 


Section V of the work sheet shall be completed by the inspector 
in detail. A check may be used to indicate the general information de- 
sired. The appropriate item mist be checked to give the State and county 
committees a general picture of the condition of the storage structure. 
Inspectors are instructed to enter the applicable information while on. 
the farm and supplement under "Remarks" any unusual condition or informa- 
tion not clearly covered. The county committees should return the work 
sheet to the inspector if full information is not furnished. 


The inspector shall be guided by the following general instructions, 
with respect to making inspection of the storage structures and completing 
section V of the work sheet. 
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Item 17 -~ Location of crib: Separate structures especially con- 
structed for corm storage are most desirable. Such structures usually 
offer more protection from rodents, and ordinarily the fire hazard is not 
so great. A crib built: within or attached to a building housing livestock 
will not be acceptable, unless such crib is separated from the livestock © 
quarters bd a. solid sina and the crib itself has ‘proper isha ea on 
both sides. 


: tet be. built as a Ae of machine sheds and other buildings which do 
not house livestock may be acceptable, provided both sides of crib are 
well ventilated. Extra precaution should be taken by the promocey to pro- 
tect the corn in such cribs from rodents, 


If the crib is not a ute of the farmstead group and is in an iso- 
lated location, extra precaution should be taken by the producer to pre- 
vent theft of the corn collateral, Cribs located on river or creek bottom 
land subject to overflow are not suitable storage structures and should not 
be sealed for loan purposes unless crib floors are above high-water level. 
Indicate what «ind of structure, if any, the crib is located in, the number 
of feet the structure is from the nearest building, whether the storage 
structure is a pari of the farmstead group, whether the land on which the 
structure is located is Pie 8CE to overflow, and indicate exposure to winds. 


Tten is. -- Seti tiea Cribs may be built of various materials, but 
must meet the following general requirements to be acceptable: (1) Hold the 
corn without loss of quantity; (2) protect the corn from rain, snow, and 
surface water;.(3) vrovide reasonable protection from damage by mice, rats, 
and other. animals; (4) provide reasonable protection against loss by fire 
or wind;. (5): permit free ventilation through the side walls. Cribs which 
do not neet these requirements can often be made acceptable by TRAIT IRE 
or oben Lita at a reagonable cost, 


| them 19 -- Touhdation: A good foundation is very essential to the 
life and usefulness of a crib. One of the most satisfactory types of 
foundation is a concrete wall extending below the frost line in the graund 
and above the ground level at: least 18 inches. Concrete piers, stone 
walls, and stone niers may serve satisfactorily for small cribs but may 
settle unevenly when overloaded, thereby causing the building to break 
open and deteriorate rapidly. Wood sills and piers are frequently used 
for small cribs but are subject to rapid decay, and cribs with this type 
of foundation should not be sealed for a loan if the sills and piers are 
in a condition which would make the storage: of corn hazardous. A con- 
tinuous foundation wall supporting a MORSE floor should have screened 
openings for ventilation. 


-Item 20 -- Floor: Solid concrete floors should extend at least 
12 inches above the ground level. Low concrete floors are not desirable, 
in that they may become very wet and cause the corn in the bottom of the 
crib to spiil. A concrete floor with shelling trench is. more desirable 
than a solid concrete floor, since such: floors must: necessarily be 18 to 
24 inches above the ground level and the plank-covered trench allows free 
circulation of air under 4hd into the bob tom sd the crib. 


eeRy Fore 

Yood floors built ona proper foundation are ordinarily not con- 
structed so tightly as to prevent ventilation in the bottom part of the 
crib, and this enables the corn in the lower part of the crib to dry out, 
whereas if it were not for this ventilation the corn might spoil, Such | 
floors should be from 12 to 24 inches above the ground level. This affords 
protection against moisture and allows better ventilation under the crib. 
Any crib which is high enough avove the ground so that cats and dogs can 
run underneath the floor will be relatively free from rodents. 


Steel cribs are frequently constructed with metal floors. Such 
floors should be at least 8 inches above the ground. A good precaution 
before filling such crib with corn is to lay a board floor on the metal 
in order to prevent the. corn in the bottom of the crib from spoiling. 


Item 21 -- Walls: Crib walls must be strong enough and properly 
braced to withstand the outward and downward pressure of the corn. Studs 
should be securely attached’ to the floor and of such dimension and spacing 
as is necessary to withstand the pressure of stored corn. Horizontal 
beveled boards with l-inch spacing are preferred for siding. Tight siding 
should extend down from the plate line one-fifth to one-third the height 
of the wall. When wire or slat cribbing is used crib boards or metal 
sheets extending upward 2 feet from the floor should be used to protect 
the corn from poultry and small livestock. 


Item 22 -- Bracing: Proper bracing is one of the most important . 
features of good crib construction. A great amount of material in braces 
is not necessary, but the proper choice and placing of this material and 
good fastenings are highly important. Cross ties of wire or steel rods 
are usually undesirable. Desirable types of crib bracings are described 
and illustrated in the bulletin, entitled "Corn Storage in the Ever Normal 
Granary." 


Item 23 -- Roof: The inspector should see that the roof is tight, 
substantial, and well nailed. Roll roofing is subject to wind destruc- 
tion and ordinarily not satisfactory as a covering for a permanent roof. 


Item 24 ~~ Ventilation: Crib walls should be slatted or have ven- 
tilative openings on both sides upward from the floor line to permit cross 
ventilation. Small cribs should be slatted the full height except for 18 
to 24 inches under the eaves. High cribs should be tight-sided downward 
one-fifth to one-third the distance from the upper plate line. Ventilators 
or flues may be necessary to accelerate drying of the corn. 


Item 25 -- Sealing of crib: Cribs must be completely and securely 
enclosed so as to require a forceful breaking to make entry. ‘The producer 
should be advised by the county committee at the time he makes application 
for a loan that he should be prepared to securely enclose the crib before 
the inspector places the seal on the crib and leaves the premises. 


Item 26 -- Handling of corn: Proper consideration should be given ™ 
to how the corn has been handled; this has a material affect on how the 
corn will keep and shell out. The inspector should ascertain the dates 
on which the corm was placed in the crib in order to more accurately esti- 
mate the proper deductions. 


gis, te 


Section VI.. The inspector shall give his recommendation, date, ‘and 
sign the work sheet.. State and county committees are instructed to return 
the work sheet to the inspector if above procedure is not followed. ei ae 
the crib or bin is obviously not an acceptabie storage structure, the 
inspector should so inform the vroducer, complete the work sheet, state 
reason for rejection under "Remarzs", and return the work sheet to the 
county office. Do not send a sample or work sheet to the State office 


in case the inspector does not recommend that crib be accpeted for a loan. 
C - SEAL. 


The inspector shall place a seal (CL-1) on each crib inspected and 
sampled before leaving the premises if the corn and structure appear eli- 
gible for a loan. Each seal shall be numbered by the county office before 
distribution to the inspectors. The numbers shall be consecutive starting 
with 1 in each county and be prefixed by the numerals 40, for example, 
40-1, 40-2. The inspector shall insert the seal number in the upper 
right-hand corner of the work sheet and shall also enter the seal number 
‘of other cribs sealed, which the producer desires placed under one note 
and mortgage. . 


To aid in reinspection work, the inspector should note on the seal 
“Inspected (date)" and initial. Subsequent inspections should likewise 
be shown on the seal by dates and initials of the inspectors. 


D - TAKING OF REPRESENTATIVE SAMPLE 


_ The taking of a representative sample is the most important part 
of the inspector's work. ‘The county committee, will supply the inspector 
with.an approved ear-corn probe (or grain probe for shelled corn) for 
taking samples. The inspector should take corn samples from a number of 
different locations in the crib or bin. Several samples should be ob- 
tained from near the bottom of the crib where the early. picked corn may 
be located. He should prove those spots where there may 0€ damage due . 
to accumulation of shelled corn or trash, as under the conveyor spout 
if the crib or bin were filled by an elevator. : 


The corn samples from each probe should be examined carefully. 
If the inspector finds that the corn is infested with.insects, heating 
or otherwise obviously below the grade requirements, he shall withhole .. 
recommendation of the collateral for a loan, and immediately inform the 
producer. wislae | 


; If the com appears to be eligivle for a loan, the inspector 
‘should at once -thoroughly blend the samples taken from the crib and a 
representative portion of this mixture immediately shall be piaced in a 
moisture-proof container, supplied by the county committee. The work 
sheets should be inserted between the inner cellophane envelope contain- 
ing the moisture sample and the Kraft envelope so that the forms wil 
not absorb moisture from or impart moisture to the sample. Samples of 
corn must be mailed the same day they are obtained. Each inspector should 
' provide a suitable measuring cup holding at least bedd.8 pints of corn. 


oie y yee 


All samples should ve checked as to the volume in order to nrovide a 
sufficient sample to make proper grade determination in the State or 
county office. Care should be taken by the inspector to insert the -» 
right work sheet with each sample of corn submitted. 7, 


3. TRANSFER FROM EAR 70 SHELLED CORN 
COLLATERAL. 


_ + 


After July 1, 1941, producers desiring to shell and store the corn 
that has been previously under loan as ear corn should notify the county 
committee who will in turn prepare 39-Corn Loan 1-S, as previously in- 
structed, and notify the inspector to call at the farm to determine as 
to whether or not the amount of corn originally sealed is present and by 
sampling to determine the condition of the corn. A copy of the work sheet 
used in making the original loan should be furnished the inspector. 


-If the inspector finds the condition of the corn will make it eligible 
to seal as shelled corn, and determines that the quantity of corn is not 
less than that called for in the original chattel mortgage, he shali, 
provided the bin in which the com is to be placed is eligible, authorize 
the producer to shell the corn and place it in the bin. After the corn is 
shelled and in the bin, the inspector should again visit the farm to inspect 
the storage structure, measure the corn, and chalk-mark the level of the. 
corn in the bin. If, in the opinion of the inspector, the corn will meet 
the grade and moisture requirements, the right quantity is in the bins, and 
the storage structure is acceptable, he will seal the structure using the 
samé seal number as that used in sealing the ear corn, complete the work 
sheet, and’ submit it to the county committee. A sample should be taken 
and submitted to the county committee by the inspector, if in. his opinion 
the quantity is short or the quality is questionable. 


Under "Remarks" on the work sheet, the inspector should write the 
following: "To the best of my judgment the amount of corn in the bin is 
the same as that previously put under loan showing the identical seal number," 
or if less bushels are contained in the bin or quality is questionable, he 
should explain in detail. © rae 


If, after checking measurements, the county committee determines 
there is a shortage, it should first be determined whether or not the 
shortage was due to an insurable cause. Corn Loan "% should then be com- 
pleted showing the settlement for the shortage, and submitted to the 
Special Representative of the Commodity Credit Corporation. 


If the shortage is not accounted for and settled within a reasonable 
length of time, or the quality is not acceptable, the-county committee 
shall recommend the loan to be called and proceed as instructed under 
"Called Loan Procedure." 


When ear corn is transferred to shelled corn, the county committee 
shall correct its copy of the control card and send a report to the Commodity 
Credit Corporation giving producer's name, serial number, seal. number, and 
pumber 6frpushelein_erder that the Corporation may correct its records. 
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The above procedure will also apply to all :resealed ear corn under 
the 1940 Corn Loan: Renewal Program and may be applied prior to July 1, 1941. 


PART III. NSTRUCTIONS TO STATS AND COUNTY COMMITTEES 
_ FOR COMPLETING LOAN DOCUMENT'S . 


_A list of the forms to be used for the 1940 corn loans 
is as follows: | 


1940 CCC Corn Form A - Corn Producer's Mote. 

1940 CCC Corn Form AA - Corn Chattel Mortgage. 

1940 CCC Corn Form AB8- Corn Loan Waiver. 

1940 OCC Corn Form C - Lending Agency's Letter of Transmittal. 

1940 CCC Corn Form D - Contract to Phrkhase® (Lending apuntes 

1940 CCG Gorn Form E - Schedule of Repayments. (Lending agency) 

1940 CCC Corn Contre} Card. 

39— Corn Loan 1 - Ear Corn Work Sheet. 

39-Corn Loan 1-S ~ Shelled Corn Work Sheet. 

Corn Loan 4 (Revised November 1939) - Report of Loans Certified. 

'39-Corn Loan 6 - Transmittal of Fees to Commodity Credit Beh on, 

CL-1 - Seal. i 

The county committees shall prepare all loan documents in. the - 
county office and transmit the following to an approved lending agency or 
direct to the Commodity Credit Corporation, Chicago, Tilinois. 

1940 - OCC Cor Form A--Note a Pa : 


; 1940 ~ CCC Corn Gontrol Card {to te attached to note for all direct 
loans,-submitted to CCC for all indirect loans). 


Bach set of loan documents should be checked carefully by the county 
committee before approval. No document containing additions, alter.tions, 
or erasures will be accepted. ba 

CORN PRODUCER'S NOTH, CHATTEL. MORTGAGE, AND CONTROL CARD. 

The Work Sheet, 39-Corn Loan i and 1-S, has been designed so that 
if it is completely and properly filled out ali the information necessary 
for preparation of the note and chattel mortgage will be conteined thereon. 
All entries and computations on the work sheet should be checked for 
accuracy in the county office, after which the producer's note and chattel 


mortgage should be completed (typed) with the exception of dates, ready 
for signature. ae : 


If the county committee has knowledge that the applicant is indebted 
to Commodity Credit Corporation for $1.00 or more, in connection with any 
loan previously made, the amount of such indebtedness should either be 
collectedfrom the applicant or entered in the space provided for disburse- 
ments on the note. ‘The amount should be listed as payable to Commodity 
Credit Corporation in care of the county committee, Og receipt of the 
check from the lending agency the county committee shall forward it to the 
proper Commodity Credit Corporation office with explanation as to the loan 
to which it applies, In the event the loan was made directly with Commodity 
Credit Corporation, proper identification should be on the note to enable 
the Corporation to apply the collection to the correct loan, 


A. Corn Producer's Note, 1940 CSC Corn Form A, Corn Producer's Note, 
includes the letter of transmittal and certificate of the county committee 
and is printed in triplicate separately from the chattel mortgage. The 
Original will be signed by the producer and certified by the county com- 
mittee, and forwarded together with the first copy to the lending agency. 
The second copy shall be retained in the county association files, 


Upon receipt of the first copy from the lending egency, showing date 
of disbursement of fees to the county association treasurer, the county 
association treasurer will then write or stamp the date the sealing fees 
were disbursed on the county office copy, A member of the county committee 
will then certify both copies, forward one to the borrower, and retain one 
in the county office to filed with the borrower's loan documents. 


The name of the State end county and the serial number of the loan 
mist be typed in the spaces provided in tne woper right-hand corner, ‘The 
seérial number of the note mst include the State and county code numbers 
and correspond to the seriel number on the chattel mortgage. 


The amount of the loan in dollars mst confom to the total amount 
entered in column (f) of section 1 of the chattel mortgaze. If the loan 
is made directly with the Commodity Credit Corporation, "Commodity Credit 
Corporation" shall be typed in as payee, If a loan is made by an approved 
lending agency the name of the lending agency shall be désignated as payee. 
The number of bushels entered should correspond to the total number of 
bushels in column (e), section 1 of the chattel nortgage. 


Disbursementsof funds should then be entered in the space provided 
above the signature of the maker in the following manner: 


First line --- Name and address of the producer and amount payable to 
producer, 
Second line -- Name and address of county association treasurer and 


amount of service fees payable to county association 
treasurer, (This amount should be checked to make sure 
one cent per bushel for net amount of bushels put under 
this loan has been charged, ) 


Other disbursements should follow on the third and 
fourth lines, 
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The signature of the producer must conform to his name as 
typed on the note and chattel mortgage. The note must also bear the 
signature of a witness and his address and be dated when signed by the 
producer. ‘The date on the note should be identical with the date on the 
chattel mortgage except that a new mortgage may be dated subsequent to 
the note, 


The certificate at the bottom of the note.must be signed by a 
member of the county committee after the note and the chattel mortgage 
have been executed and reviewed for accuracy, and the chattel mortgage 
hag been filed for record. ‘The date of the certification must be the © 
same or a date subsequent to the date on the note and mortgage. In 
no event shall the county committee certify a loan until the following | 
loan documents are complete and properly signed: 


oe . Corn Producer's Note (1940 ccC Corn Form A) 
2. Chattel Mortgage (1940 COC Corn Form AA) 
3. ahh sapere of insurance 


B, “Chattel rapt tate The Chattel Mort tgage, Corn Form AA, is printed | 
in triplicate and must be prepared in the cowty office. The original 
and duplicate copy of the chattel mortgege properly signed and acknowledged, 
shall be submitted to the proper county recording official in order that 
the receipt of county recording official may be executed on the copy to 
be retained by the county committee. ‘he original or duplicate copy ~ 
(as required by State law) will be placed on file with the county record= 
ing official. The copy showing the receipt of the county recording © 
official will be placed on file in the county office with the producer's 
work sheet, certificate of insurance, and. ‘CORY of the note 


Caption of chattel mortgage cas “The county committee shail type in the 
upper right-hand corner the State, county, and serial mumber, ‘The entry 
shali be the name of the State and county in which the loan documents are 
prepared. The serial number must. Ex Te Paes co’ that appearing on the 
accompanying note, Type the producer's. name--and address, and the county 
and State indicated on this line must be the county and State in which the 
producer lives and may not always correspond to’ thenme of the county ap-_ 
pearing above, Enter the amount of loan, date of the note, and the name. 
of the payee as it appears on the note.. . 


Section 1 of chattel mortgaze. Enter the legal description of the 
property on which the corn is stored. Only corn stored on one quarter 
section should be included in the same chattel mortgage. 


Information for columns a, b, c, da, e, and f, is to bé taken from 
the work sheet, List each seal number and applicable information on a 
separate line, The total of column a must be the same as the anount 
of dollars appearing on the note. 


Section 2 of chattel mortgage sets forth the warranties made by the 
producer, which should be understood by the producer and those working 
with the loan program. Im item (b) enter the county and State where the 


es ee 


corn was produced. In item (da) enter whether producer controls the 
storage structure 4s owner, landlord or tenant, and if tenant, enter the 
expiration date of lease. In item (e), where required by law, enter 
whether producer is married or single. Following item (g) enter the date 
on which the producer signs, which should not be prior to the date on 
the note. The signature of the producer must be in ink or indelible 
pencil and correspond to that appearing on the note. in States, where 
permitted by law, two witnesses may sign in lieu of acknowledgment in 
section 3. Witnesses will not be required when acknowledgment in section 
3 is completed, (unless required by State law). 


Section 3 of chattel mortzage is to be completed by a notary public 
when required by “tate law. e 


Section 4 of chattel mortgage provides for the listing of the names 
_ of lienholders, if any, including landlords and their waivers. The names ( 
and signatures in this section must be the same as on the recorded liens. 
If there are no lienholders insert the word "none." Separate waiver may 

be secured on 1940 CCC Corn Form AB, but all lienholders must be listed 

in section 11. ; 


Prior to the preparation of the note and mortgage, the county 
committee shall have the list of lierholders supplied oy the producer 
checked with the county records to be certain that all existing liens of 
record in force with respect to the corn are shown. It may be practical 
for the county committee. to arrange with the county recording ofa 
for a lien abstzact. 


Section 5 of chattel mortgage, "Consent for Storage." When the 
section 2 (d) of the chattel mortgage. If ine expiration date of the 
lease is prior to October 15, 1945, the landlord shall execute the con- 
sent of storage. This Section mut also be signed by any other party 

or parties entitled to possession of the farm or storage sir ootee IpEAgE 
to October 15, 1943. 


Section 6, 7, 8, 9, 10, and 11 of chattel mortgage set forth 


agreements and conditions entered into by and between the producer and 
the Commodity Credit Corporation, and should be understood by the producer 


and those working with the loan program. If the producer elects to turn y 
the corn over to the Commodity Credit Corporation in satisfaction of his 

_ loan, he must without cost to the Corporation, shell and deliver the cs 
mortgaged corn to a shipping point designated by the holder of the note, 2) 


which shipping point is reasonably COMED sets to the producer, 


Section 12 of Giattel, _norteage need igen’ be completed in States 
where required by law. 


Section 13 of chattel mortgage should be completed in all States 
and signed by a notary public. . 


Section 14 of chattel mortgage, "Certification of True Copy," 
must be executed on the duplicate copy. 


ie ts 


Section 15 of chattel ‘norteace, "7 "Receipt. of County Recording 
Official," must be completed on the copy: "retained in the county office 
raLote. 


C. Filing of Cha tt itel iortgag me It shall be the duty of the county 
committee to see that the original or duplicate copy of the chattel mort- 


gaze Cas_ required. by law) is placed on file with the proper county recording 
official. ‘The original and duplicate copy of the chattel mortgage shall be 
submitted to the recording official with the reauest that he complete 
section 15 on the copy to be retained by the county COmn GEES; 


D. Releasing of Chattel Nort rtgage 01 on FF Tile. The oo committee shall 
release the chattel mortgage of record for the Comiod@ity Crecit Corpora- 
tion by filing an instrument of release or by a margin. release in the 
county records, when the producer presents his note stamped -or marked 
"Paid in Full", or when notified by the Commodity Credit a ee 
that such note. or loan has been fully satisfied. 


In the event it is necessary to prepare a new chattel mortgage, the 
original mortgage should be released of record at the time the new mort- 
gage is filed, provided that there are no in peger ne liens of record. 


Counties in which the recording officic ar request wots ton authority 
from the Commodity Credit Cormoration to make releases should notify the 
Regional Director through their respective State offices%. 


Cost of filing, checking title, releasing chattel mortgage, and 
notarial fees in connection with corn ee shall: be paid’as an associa-~ 
tion expense. 


E. Record of Loan Certification. <A summary record of all corn loan 
certifications made by the county committee will :be- maintained on Corn 
Loan 4, Revised, November 1939, "County Committee Report of Corn Loans 
Certified." ¥ rn ills 


Purpose. The purnose of this form is to-maintain in the county, 
States, Chicago, and Washington offices a complete record of all ccra 
loans certified by the county committee. Unon receipt of this form in 
the State office, it will be audited by the county association secvion 
to determine that the amount to be transmitted to the Commodity Crecit 
Corporation, as shown on the related form ACP-9, +8 correct. 

Preparation of form, One copy of Dae Loan 4 shone be kept 
current from day to day as loans are approved, entering all itens, 
including the amount of the service fees. .This copy may be used as the 
county office file copy. Enter the date.the fees are received, in the 
mazgin, opposite the amount of the service fee. 


At the end of the month, three additional copies should be 
txped for corn loans certified during the month. In all cases a 
preliminary service fee will have been received prior to certification, 
but in many cases the balance of the service fee will be paid from 
the proceeds of the loan and will not be received until the last day 


ie Tn 


of the month in:which the. loan. is- certified. oT. ahi. vale mce of the 
service fee is received during” the month that the loan. is. certified, si 2 
checiz mark (\/) shall be entered in the margin opnosite the fee to ine | 
Riana! that the total fee has been \ RECGLYets 


The ater in line "Total for this serene for column (i) will be- 
the total amount of fees a actually received for loans certified during 
the current month. The original anc tvo copies of the typed form, Corn 
Loan 4, shall be forwarded to the State Agricultural Cotiservation: Office 
together with Form ACP-8 and related forms for the month, The State Office 
will retain the triplicote copy, forward the original to the office of 
the Regional Director, and the duplicate copy to the Commodity Credit 
Corporation, 164 West Jackson Boulevard, Chicago, Illinois. 


Entries. Enter in the heading of Corn Loan 4, Revised, the State 
und county code number, the month and year which the report covers, and 
the State and county. 


‘Column (a); Enter the serial number for each loan without the 
State and county code numbers 


Column (b). Enter the seal number for each crib on a. separate line. 


Colum (c). Enter the date of loan which will be the date appearing 
on tne nove. 


Column (a). Enter vrocucer's name and address which will be the 
same as that appearing on the note, 


Column (e). Enter D when loans are made direct with Commo di ty 
Credit Corporation. Enter I when loans are made through a local lending 
agency, indicating “Indirect! loans. 


Column (f). Indicate the color of the corn, white, yellov, or 
mixed (W, Y, or M) offered as collateral for each seal number as shown on 
the chattel mortgage ee ee 


Column (gz). ™nter the number of bushels of corn offered as collateral 
for each seal number, 


Column -(h). Enter the loan rate at which the amount of the loan 
hos been computed. . : | 


Column (i). Enter the total number of dollars computed for a loan 
with respect to each serial number. 


detone (3). Enter the local market »rice of similar grade and 
class of corn as of the date of the loan. 
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Column (k). Enter.on the copies of Corn Loan. 4, Revised, submitted 
to the State office the amount of service fees actually collected. Make 
no entry in column (k) if the service fee has not been collected. The 
total of the entries in this column will represent service fees actually 
collected for the month and deposited in the association account by the 
treasurer, 


Service fees not collected for loans certified during the month 
for which o report is made, but are collected during subsequent months, 
shall be recorded by the county committee on their copy of the previous 
report, by entering the date of such collections in the margin. The 
total amount of these subsequent collections shall be entered in the 
space provided at the bottom of the page of the current report, on line 
"Fees collected this month for loans previously reported," The total 
of column (k) as it appears in the last line will represent the total 
amount of collections made with respect to 1940 corn loans. 


At the bottom of this report, complete the first line total for 
the month for all columns. Enter in the second line the service fees . - 
collected during the current month for loans previously reported, In: ° 
. the third line carry forward the totals revorted for previous month or 

‘months. The last line shall be the cumulative total for the loaning 
period, This report shall be signed by the chairman of the county 
_ committee or secretary of the county association. The State committees 
‘are requested to return this form to the counties for correction if ey 
properly completed, . ; 


Prior to the preparation of Corn Loan 4, Revised, for the, current 
month, if any errors are discovered in previous reports, a Corn Loan 4, 
Revised (Correction Report) should be prepared. In the body of the 
Correction Report insert the caption "Canceled" and list data for loans 
listed in a previous report, which were not completed for any reason. 
Below this listing type a double line and enter caption "Correction." 
List all loan data correctly as they should have appeared in previous 
reports, and underline with red the item or items that were incorrectly 
listed. Correct the county copies of the previous reports and arrive 
at new corrected totals which will be entered on the respective lines of 
the Correction Report to show totals that should have appeared on the 
last report. "Total through date of this report," appearing..on Correction 
Report, should be used in arriving at cumulative total for the current 
month, b Pad 


Shelled corn loans that may be made after July 1, 1940, should be 
listed on a separate set of Corn Loan 4's, Revised, clearly marking the. 
forms "Shelled Corn." Include the totals in the ear corn report so as 
to have only one cumulative summary. 


F. State Office Summary of Loans Certified, The State office will 
maintain a file of: forms Corn Loan 4, Revised, submitted to them by the 
county committees, and shall prepare. a summary of the loan certifications, 
submitting a copy to the Regional Director and a copy to the Chicago Office 
of the Commodity Credit Corporation, not later than the fifteenth of the 
following month. A sample summary report is as follows: 
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G, Control Cards. At the time of preparation of the loan documents in 
the county office two. copies of 2 control card (1940. ccd. Control. Card) 
shoul 4. be prepared for. cach loan, giving al). information available at 
this time, dah eee me 


y Silo! ell data for a ane loen on the card . ‘sO ‘that he one card will 


serve as a record for the entire loan. If only one. seal number ig included 


in. the Loan,.. the seal number,. bushels, etc.,. may. de. ‘entered in the second 
line, If more than one seal number is covered se the. loan, only .the. totals 
should be shown under "net bushels" and the amount and information in regard 
to. the or ioas seal mumbers should be entered in.the space prowided above 
"Renarks!! Care, should be, taken to enter the data exactly as ;they appear 
‘in the loan documents. The original copy of the control eard shall be 
forwarded to the Commodity Credit Comporation, 164 West Jackson Eoulevard, 
Chicago, Illinois, with the note, in case of direct. loans,.. All control 
cards for-loans made with other lending agencies will be mailed to. the 
Chicago. office by the end of each week, . The duplicate copy will be 
retained in the. county office. . information in aL to the loan, should 
be entered under "Renarks' or on the reverse. side of + he control card, 


et a Insurance. There are eas toes of fneuranae coverace. in. connection 


. with the corn. loan program. These coverages are ret ferred to as primary 


and secondary insurance, The. producer mist obtain the primary insurance 
coverage on the corn and ‘submit evidence of the same in the form of a 
complete certificate of insurance, substantially in form, as shown in 

1940 CCC Corn Form.1. ‘The secondary insurance is the blanket policy secured 
by. the Commodity Credit Corporation. to protect. the borr ower, the local 
lending agency, and the Corporation against errors or omissions. in the 
primary insurance, such as failure of primary insurance company to pay 

loss or a loss on account of theft, conversion, and certain other risks 

not covered by the primary ingurance carried. by préducers, The cost of 


secondary . ingurance wili be paid by the Commodity Credit Corporation 
. from, that portion of the service fees which is transmitted to the. 
Mora Le the,  gounty, committee, 


Cea ingurance owed ed. tat aie genta to sell ra sia ingurance 
mist furnish the county committee with his name and address, the name of 
the company he represents, the premium rate per hundred dollars, and 


da 


mae ee 


policy fee, if any. This information shall be listed by the county com- 


mittee and be made available to each borrower. At the time the producer 
makes application for a loan, he shall designate the insurance represent- 


ative from whom he desires to purchase his certificate, and such information 
shall be entered on the work sheet below the space "List of Lienholders." 
The county committee will notify the insurance agent selected b;7 the 
producer, to prepare the insurance certificate for an amount not less than 


the face value of the note, plus interest to November 1, 1942. This 


insurance certificate must be attached to the copy of the chattel mortgage 
which is on file in the county office. 


i Transmittal of Cdrn Loan Service Fees to Commodity Credit 
Corporation. 


The treasurer of the county association shall transmit, by check, 
each month, 25 nercent of the service fee collections, through the State 
Office to the Commodity Credit Corporation, Washington, D. C. 

tis Edi The remainder of the service fees paid 
by applicants for loans shall be retained in the county for county admin-~ 
istrative expenses. 


Corn Loan-6, Transmittal Letter, shall be prepared in quadruplicate. 
The original and one copy shall be attached to the association check and 
transmitted through the State Office to the Corporation, with self-addressed, 
official penalty envelope. One copy of Corn Loan-6 shall be forwarded to 
the State Office for their files, and the remaining copy shall be retained 
in the county association files. 


The Commodity Credit Corporation, woon receipt of the association 
check and two copies of Corn Loan-6, will receipt one copy and return it 
to the association treasurer, who will attach it to Form ACP-11, in lieu 
of Form ACP-12. 


From the above-mentioned fund, the Commodity Credit Corporation 
will pay for the secondary insurance and the balance of the fund will be 
apportioned by the Agricultural Adjustment Acministration to apply on the 
expense of making and supervising commodity loans. 
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40-Corn Loan 6 (Sample) 


United States Department of Agricul ture County | 
Agricultural Adjustment Administration 


Commodity Credit Corporation, 

Tashingfon, D. C. 

Gentlement: . Attention: Mr. John B. Payne, Treasurer. 

We enclose an association check in the anount of $ ’ 
which represents 2&% of the com loan service fees collected during the 
month of 4, 2) y'19.., in connection with the 1940 
Corn Loan Progran. 

The proceeds are to apply on the necessary Meee heretofore or 
hereafter incurred in connection with making and ieee Commodity 
Credit Corporation Speeetey also the purchase-of secondary insurance. 

Very truly yours, 


County 
Agricultural Conservation Association, 


Enclosure (Title 


Receipt of the above-stated amount is hereby acknowl] edged, © 


Commodity Credit Corporation, 


( 

(Type in county office, submit original and one copy to Commodity Credit 
Corporation, Washington, D. C., with self-addressed official penalty 
envelope attached, and ‘one “copy to State committee) 


{ 
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40-Corn Loan 2 (‘estern Division) Issued November 13, 1940. 
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UNITED STATES DEPARTMENT OF AGRICULTURE 
AGRICULTURAL ADJUSTMENT ADMINISTRATION 
WASHINGTON, D. C. 


Pa en oe ams pommemmeatl 


Instructions for State and County Committees for Determining 
Eligibility and Completing Documents for Loans on 1940 Gorn. 
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a ere 
Part I = General Instructions. 


__ toans will be made by Commodity Credit Corporation on ear and 
shelled ‘corn produced in 1940 when-stored on the farm and meeting the 
requirements hereinafter set forth: — pie one 

State and county committees will be governed in the inspection 
and sealing of corn collateral for 1940 corn loans by Commodity Loan - 
Regulations No. 1, as amended October 21, 1939, “Regulations Governing 
Inspection and Sealing of Agricultural Commdédities, on the Farm To Be 
Used as Collateral for Loans, and Completion of Loan Documents - Pursuant 
to the Provisions of the Agricultural Adjustment Act of 1938, as Amended, 
and 1940 COC Corn Form 1 - Instructiots. 


A ~ APPLICANTS. 


‘Froducers desiring loans on- their 1940 corn should make application 
to the county committee of the county in which the corn is stored. The 
county committee should explain the program to the producer. If it appears 
that the producer and his corn are eligible for a loan, the county com- 
mittee should prepare Section 1 of Work Sheet,-39 Corn Loan 1, and direct 
the corn loan inspector to call at the farm to inspect the corn and 
structure. A representative sample from each crib or bin and both copies 
of the work sheet shall be forwarded by the inspector for grade ‘deter- - 
mination to the State office or county office as directed by the State 
committee; one copy showing the grade determination shall be returned to 
the county office by the State committee, or if \zrade determination made 
by county office, a completed copy forwarded to State-committee, If the 
storage structure and corn are found to be eligible for a loan, the 
county committee shall-prepare the loan documents and notify the appli- 
cant to call at the county office to sign the loan document and to com- 
plete the loan. “Ley, | : 


Producers transferring eligible corn to a county other than the 
one in which it was produced shall furnish the committee of the county 
where the corn is stored with a written certification as to his eligibility, 
the eligibility of such corn, the proper loan rate, and a list of existing 
liens, signed by a member of the committee of the county where the corn 
was produced. The loan rate of the county where the corn was produced 
shall prevail. | ial th | Cie 


In States where the chattel mortgage must be filed in the county 
where the producer lives, the county committee may prepare loan documents 
in the county where the producer lives for corn stored in an adjoining - 
county, provided the land upon which the corn is stored is considered part 
of the borrower's farming unit and is listed in the county in which the’ 
borrower lives under the Agricultural Conservation’ Program. 


B ~ ELIGIBLE PRODUCER 


As defined in 1940 CCC Corn Form 1, an eligible producer in the 
commercial corn area shall be any person, partnership, association, or 
corporation producing corn as landowner, landlord, or tenant, upon whose 


Saha ahs : 


farm the 1940 field ¢orn acreage planted did not exceed the corn acreage 
allotment establisned for the farm, pursvant to Title III of the Agricul- 
tural Acjustment Act of 1938, as amended, and in the noncommercial corn 
area, an eligible vroducer shall be any person, partnership, association, 
or corperation, producing corn as landowner, landlord, ‘or tenant, upon 
whose farm the total 1940 acreaze of soil-depléting crops did not exceed 
the total acreage allotment for soil-depleting crops established for tue 
farm pursuant: ‘to the provisions of the 1940 Agricultural Conservation 
Program. Pe wes 


A producer shall be deemed eligible to apply for a ‘corn loan if 
the farm for which he’ makes application has beén measured and if the farm 
is eligible to participate in the 1940 farm programs as outlined in ‘JR-408. 
i. farm for the purpose of determining a producer's : eligibility shall be 
the same as defined for the agricultural conservation program. 


*~ 


C= ELIGISLE (CORN 


For the purpose of 1940 corn loans, eligible com is defined as 
merchantable field corn produced in 1940, "husked and in the ear or 
shelled, stored ‘in acceptable cribs or Bins on the farm and. grading lo. 3 
or better (except for moisture content and test weight) as defined in the 
Orficial Grain Standards of U. S. on the basis of a representative sample 
taken from each crib or bin offered as Colte tenes for a loan, provided: 


1. neneticial interest to such corn is and alwazrs has béén in the _ 
eligible producer or such corn was purchased from another eligible 
producer by an eligible producer who will operate a os eek te 
farm in 1941 (or 1942) from that operated in 1940 (or 1941), 
the total.number of bushels thus purchased or »nlaced under — 
is not in excess of the iumber of bushels of eligible corn »ro- 
duced by the apnlicant as an eligible producer. 


&» Har corn accepted as collateral for loans between December 1, 1940, 
and Jebruary 28, 19 41, inclusive, shall not have a noisture content 
in: excess of 20-1/2 percent. 


Be sited accepted as collater.l for loans between ilarch ds 1941, 
and April 30, 1941, inclusive, shall not have a moisture content 
in excess of “17-1/2 percent. ‘ 


4, Har corn accepted as collateral for loans between liay 1, 1941, 
and September 30, 1941, inclusive, shall not have a moisture con 
tent in excess of 15-1/2 Boxceny, ee 

5. Shelled corn Bede ele as Rete ae rik 9 hy Mess between July 1, 1941 
and September 30, 1941, “inclusive, shall not have a moisture. 
content in excess of Buca 1/2 x percent. “(Loans on shelled corn shail 
not be available prior to mate 1, 1941). 
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In counties desisnated by the State committees and approved by 
the egional Director as Angowmois moth infested areas, eligibility ig. 
cofttned to ear corn pledged for a loan betwecn December 1, 1240, and. 
Mebruary 28,°1941, inclusive, othervise meeting the above vequironents. | 


Hae Regn 
D —- LOAN RATE 


The loan rate on 1940 ear or shelled corn in farm storage will be 
61 cents per bushel for eligible Gorn produced in the commercial corn 
area, and 46 cents per bushel for eligible corn produced in the non- 
commercial corn area, except that corn otherwise eligible grading MIXED 
in accordance with the United States Grain Standards shall have a loan 
rate of 2 cents per bushel less than the applicable rate stated above. 


B.- DATES AVAILABLE, MATURITY OF LOAN 
AND INTEREST RATE. 


Loans on eligible ear corn produced in 1940 are available to 
eligible producers ‘rom December 1, 1940, to September 30, 1941, inclu- 
Sive. loans on eligible shelled corn produced in 1940 are avaiiabie to 
eligible producers from July 1, 1941, to September 50, 1941, inclusive. 
Except that loans will be available on eligible ear corn in counties 
designated as Angoumois moth infested areas from December 1, 1940 to 
February 28, 1941, inclusive. 


All loans will bear 3 percent interest and mature August 1, 1943. 
However, loans may ve setisfied prior to the date of maturity under any 
of the following conditions: 


1. Payment by borrower of the face value of the note, plus interest. 
2. Upon demand by Commodity Credit Corporation. 


3. Delivery of corn collateral during August, September, and October, 
1942, upon 30 days prior written notice to the county committee. 


4. Delivery of the corn collaterel during August, September, and 
Setober, 1941, upon 20 days prior written notice to county com- 
mittee, applicable only as follows: Loans were completed prior 
to April 1, 1941, and the producer has lost possession of the 
farm on which the com is stored or has received notice from 
his landlord, copy of which is filed with the county committee, 
requesting removal of the corn from the structures in which it 
is stered. Landlord and tenant signing a joint note will be 
governed by the above procedure and in the event the iandlord 
requests the removal of the tenant's portion of the corn, such 
corn may be delivered and a new note made out on the balance of 
the corn in the name of the landlord. 


a Bo 
F - SERVICE FEE 


The fee for inspecting corn and storage structures on the forn, 
senling the structures, and completing and handling the loan documents, 
will be one cent per bushel, except that in the western region a 
minimum fee of $3.00 will be collected. The applicant must pay to 
the county committee a preliminary fee of $3.00 at the time he applies 
for a loan. The preliminary fee of $3.00 shall be forfeited by the 
apolicant if for any reason the loan is not completed. 


This preliminary fee will be credited to the total fee, and the 
applicant will pay the balance when the county committee certifies the 
loan, either in cash or by naming the treasurer of the county association 
in that part of 1940 Corn Forn A. which shows disbursements to be made. 
The original and one copy of 1940 Corn Form A will be forwarded to the 
lending agency, who in turn will designate in the appropriate part of 
1940 Corn Form A the date on which the disbursenent is made to the 
treasurer of the county association, i.e., "Disbursed December 23, 
1940,"" When the lending agency transmits this payment to the associa- 
tion treasurer, it will enclose a cop” of 1940 Corn Loan A, showing 
Cisbursements made. The county committee will then check on Form Corn 
Loan 4, Revised, the amount and enter the date the sealing fee was 
received. The county committee will then fill out the receipt, Form 
CL-2, sending the original to the producer, transmitting a copy to tne 
State Office with the monthly epense account, anc retaining the third 
copy in the county association files. 


Fees collected in connection with cozn loans will be handled 
in the same manner as fees collected in connection with wheat and other 
loans. 


Upon receipt from the State Committee of the approved ACP orm 9, 
upon which the amount of collections are included, the treasurer of the 
county association will transmit by check through the State Office to 
the Commodity Credit Corporation, Washington, D. C., an amount eaviivalent 


to 40 percent of the total fees collected, as shown on the approved ACP-9, 
for each month, 


G — ELIGIBLE STORAGE STRUCTURES AD ACCEPTABLE CRIB WIDTHS 


Bligible storage structures shall consist of cribs or bins which 
are of such substantial and permanent construction as to afford safe 
storage of corn and afford protection against rodents, other aninals, 
thieves, and weather, as determined by the county agricultural conserva- 
tion committee, and approved by State connittee. 


The most important dimensions to be considered in the safe storage 
of corn is crib WIDTH, 


State and county coumittees are hereby jnustructed to reject ear 
corn offered as collateral for a loan which is stored in a crib having 
a width greater than the recommended width for the county, unless the 
moisture content of the corn is at least 1 percent less than 20-1/2 per- 


cent for each foot or fraction thereof in excess of the recommended width. 
In the case of round cribs with center ventilator the distance from the 
ventilator to the outside wall shall constitute the width, and. for round 
evibs without center ventilator the width shall be considered to be tio- 
thirds of the diameter. 


county 


aS: ee 


Tllustration: If the recommended.width of the cribs: for the 
is 7 feet and a crib containing com offered as collateral is 10 


feet wide, the corn will be rejected if it tests more than 17-1/2 per- 
cent moisture. 


mended 


6-foot 


7-foot 


8~foot 


6-foot 


7~foot 


NORTH CENTRAL REGION -- The crib widths for this region as recom- 


by the United States Department of Agriculture are as follows: 
| ILLINOIS 
area.-- Lake and McHenry Counties. 
area.-- Boone, Carroll, Sool, De Kalb, Du Page, Grundy, Iroquois, 


Jo Daviess, Kane, Eankakee, Kendall, La Salle, Lee, Ogle, 
Stephenson, Whiteside, Will, and Winnebago. 


area.-- All other counties. 
INDIANA 


area.-~ Allen, Elihart, De Kalb, Kosciusko, La Porte, Lagrange, 
Marshall, Noble, Stark, Steuben, St. Joseph, and Whitley. 


area.-- Adams, Benton, Blackford, Carroll, Cass, Clinton, Delaware, 
Fayette, Franklin, Fulton, Grant, Hamilton, Hancock, Henry, Howard, 
Euntington, Jasper, Jay, Lake, Madison, Miami, Newton, Porter, 


Pulaski, Randolph, Rush, Tippecanoe, Tipton, Union, Wabash, Wayne, 


- Wells, and White. 


. 8-foot 


6-foot 


7~foot 


8.foot 


9-foot 


6-foot 


6-foot 


area.-- All other counties. 

IOWA 
area.-- Allamakee, Clayton, Howard, Winneshiek. 
area.-- Buchanan, Black Hawk, Bremer, Butler, Cerro Gordo, 
Chickasaw,. Clinton, Delaware, Dickinson, Dubuque, Emmett, Fayette, 
Floyd, Franklin, Hancock, Jackson, Jones; Kossuth, Mitchell, 
Osceola, Winnebago, and Worth. 


area.-- All counties not listed in other three areas. 


area.-~- Adams, Cass, Fremont, Harrison, Mills, Montgomery, Page, 
Pottawattamie, Shelby, and Taylor. 


MICHIGAN 


area.-- All counties. 


area.-- All counties not in 7-foct area. 


7-foot 


8-foot 


9~foot 


8~foot 


9-foot 


a ae 


area.-- Brown, Biné Bath, Cottonwood, Faribault, Jackson, Lac 
qui Parle, Lineoln, Lyon) Martin;Murray, Nobles, Pipestone, 
Rock, Watonwan, Redwood, and Yellow Medicine. 


MISSOURI 
area.-- All counties except those in the 9-foot area. 
area.-- Andrew, Atchison, Bates, Barton, Buchanan, Cass, Clay, 


Clinton, DeKalb, Gentry, Holt, Jackson, Jasper, McDonald, 
Newton, Nodaway, Platte, Vernon, and Worth. 


NEBRASKA 
area.-- Cedar, Dakota, Dixon, Thurston, and Wayne. 
area.-- All counties not listed in the other two areas. 


10-foot area.-- Adams, Buffalo, Clay, Chase, Custer, Dawson, Dundy, 


6-foot 


7-foot 


7-foot 


8~foot 


6-foot 


Excess 


Fillmore, Franklin, Frontier, Furnas, Gosper, Hall, Hamilton, 
Harland, Hayes, Hitchcock, Howard, Jefferson, Kearney, Keith, 
Lincoln, Merrick, MNuckolls, Phelps, Perins, Red Willow, 
Saline, Thayer, and Webster. 


OHIO 

area.-- Allen, Ashland, Ashtabula, Carroll, Columbiana, Coshocton, 
Cyyahoga, Crawford, Defiance, Erie, Fulton, Geauga, Hancock, 
Harding, Harrison, Henry, Holmes, Huron, Jefferson, Knox, Lake, 
Lorain, Iucas, Marion, Mahoning, Medina, Morrow, Paulding, 
Putnam, Portage, Ottawa, Richland, Sandusky, Stark, Seneca, Summit, 
Trumbull, Tuscarawas, Van Wert, Wayne, Williams, Wood, and Wyandot. 
area.-- All other counties. 

SOUTH DAKOTA 


area.-- All counties not listed in the 8-foot area. 


area.~~ Bone Homme, Charles Mix, Clay, Douglas, Gregory, 
HUtchinson, Lincoln, Turner, Union, and Yankton. 


WISCONSIN 


area.-— All counties. 


OTHER REGIONS.--~ The recommended crib width shall not be in 
of the width considered practicable for safe storage in the county 


as determined by the State and county committees. 


H ~ VERTICALLY VENTILATED STORAGE STRUCTURES 


Corn stored in vertically ventilated, tight-walled storage 


structures will be acceptable for loans, provided; 


st 8 a 


1. The structure isa separate unit located where there is a 
free cirevlation.of air from all directions. 


B. It-has.a secondary slatted bottom at least 8 inches above 
the solid bottom which permits air to circulate upward 
through the corn. 


3. The roof is equipped with an effective rotary or syphon 
ventilator, end the structure has an adequate air inlet 
under the grate floor which can be closed in bad weather. 


4. The depth of corn in such a structure is no greater than 
the reccmmended crib width for the county in which the 
structure is located and the moisture content of the corn 
does not exceed 18-1/2 percent. 


5. In case the depth of corn is greater than the recommended. 
width for the county, the corm will be acceptable for loan 
provided the moisture content of the corn is one-half 
percent iess than 18-1/2 percent for each additional foot. 
in depth. 


PART II. w. INSTRUCTIONS FOR INSPECTORS, COUNTY AND STATE COMMITTEES 
COMPLETION OF WORK SHEETS. 


A — GENERAL 


Inspectors for 1940 Sorn Loan Program shall be appointed by the 
county committee, subject to the approval of the State committee. 
Qualifications in general shall require that the inspector be an actual 
farmer, cooperating in the agricultural conservation program and having 
a thorough knowledge of corn and its storage. 


It is the duty of the inspector to make inspection of corn and 
storage structures as instructed by the State and county committees. 
A work sheet must be completed in detail and submitted to the county or 
‘State committee with a. representative sample of corn from each crib. 
The county committee will furnish the inspectors with 39-Corn Loan l, 
"Bar Corn Work Sheet," and for shelled corn 39-Corn Loan 1-S, for each 
crib or bin to be inspected and sampled. 


B — WORK SHEET 


, Section I. of the York Sheet shall be completed in detail by the 
county committee at the time the producer makes application for a loan. 
The inspector shall complete section I by adding the seal number and 
rechecking each item to make sure it has been properly answered. This 
is important, as it is contemplated that the loan documents will be 
completed from the information contained in this work sheet. The space 
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Section II shall be completed by the county or State committee 
by entering the grade determined for the ‘sample of corn submitted. 
When work sheet is submitted to State committee, tne State committee 
shall sign and return one copy of the worie sheet to the county 
committée, indicating wrether such’ corn is eligible for-a ‘oan. 


Sect ion III shall be completed in ail by the inspector and 
rechecxed by y the State or county oh, Bly Item 1 refers to tne-:corn 
and a check mark should be used to indicate the desired information. 

Items 2, 3, and 5 pertain to the measurements of the corn which mst be 
actual and not estimated. A steel tane should be used which indicates 
measurements in.feet and tenths, rather than feet and inches. This will 
simplify computations and te more accurate. The corn should be leveled 
off tc insure exact measureménts. ‘Do not measure short to take care of 
settling, husks, and other deductions, but allow for these on a percentage 
basis in Item @. Correct measurements are necessary to aid in reinspec- 
tion work or determination of insurable losses. Length and width of a 
crib should not vary on reinspection, the height of corn may be less due 
to settling. The multiplications re Hee in Items 4 and 6 shall be cal- 
culated by the inspector and rechecked by the State and county committees. 
The following shoulé be thoroughly understood: 


— 


The volume of corn in a rectengular crib is computed by multiply-* 
ing the width by the length by the height, which gives tne cubic foot. 


The volume of corn in a round crib or bin is computed by multiply- 
ing 0.7854 (one-fourth of pi 3.1416) times the squaré of the inside 
diameter and multiplying the product by the everage depth of the corn 
(Formula 0.7854 x De x EH - cubic feet). If the bin or crib has a round 
ventilator, the square of the outside diameter of the ventilator should 
be deducted from the square of the inside diameter of the crib or bin 

before multiplying. (Formula 0:7854 x (D°-d%) x H = cubic feet), or the 
volume of the crib and ventilator may be computed separately using the 
first formula, then subtracting the volume a4 the ventilator from the 
volume of the crib. 


ce OQ 


Items 7 and 8 shall be used'to compute the displacements of the 
actual corn, Allowances should also be made in these items for settling 
and test. weight. Care should be taken to make tne. proper gar igs peed ‘in 
order that the corn will weigh out when shelled. 


Item 9 shall be used to compute the net cubic feet. 


-Item'10 shall be used to convert the net cubic feet to bushels 
of ear corn by dividing the number of cubic feet by 2-1/2, or malt iplying 
by 0.4 either of which will give the result..in bushels, it shelled corn, 
multiply volume by 0.8 to give number of bushels, 


Section IV shall be ‘completed by the county or State committee, 
and rechecked by the county committee before making up the loan documents. 


Item 1l shall be the number of bushels carried in Item 10 of sec-. 
tion III and shall be entered only after the entire section III has been 
rechecked. 


x, 
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‘Items 12 and 13 shall be completed i in | accordance with the following 
table and instructions: 


Loans will not be made on ‘corn with a moisture content greater 
than 20- 1/2 percent. For loans completed after March 1, 1941, see Part I, 
Item C, "Sligible Corn", for maximum moisture content. 


In the case of corn offered for collateral with a moisture con- 
tent between 15-1/2 | and 20-1/2 percent, the loans will be'made at the full 
Tate per bushel but deductions will be made in the total volume of the 
corn to offset the shrinkage which will take place as the corn dries out 
Deductions for moisture content will be made in accordance with the 
following schedule: 


Moisture content: | nigel ened se , - Deduction 
Be Toa DECC een ae ie tue kata ln ts +s te 4 eee 
Bare oh ee CT CCN oe amet bk he: peas ee ae fe 
Be Og PETC OUG ie oe, beets eh tas um to ue Pee 
ED See GE ee 6 foe cee tone mane te percent 
mete Oss percent oP en a enn a bee ets. id Bemeene 
seets wo.e pereena sf, tk Pe yn ee ne wee ae 8S ae 


_ For corn containing less then 15.6 percent moisture, items 12 and 
13 will be left blank. 


Item 14 --— Snter the net quantity ef corn eligible for 2a loan. 


Item 15 -- Enter the net number of dollars to be certified for a 
loan, which shall be computed. by multiplying the net number of bushels in 
item 14 by tne loan rate for the county in which the corn was produced. 

In case of mixed corn the rate that applies to such corn shall be used. 


Item 16 -- This shall be initialed by the cler: meking the above 
computations. se sapiedhe. 
Remarks -- This space shali ‘be. used by the county or State ‘com- 


mittee with reference to any question or informati on reg arding the grade 
of corn in section II or completion of work sheet by coun ity committee or 
inspectors in section 1, lII, or V. Any items contained therein shall 
be checked by the couaty committee before certification of the loan. 


ection V of the work sheet Shall be completed by the insyector 
in sake A check may be used to indicate the general information de- 
sired. The appropriate item must be checked to give the State and county 
committees a general picture ‘of the condition of ‘the storage structure. 
Inspectors | are instructed to enter the applicable’ information while on 
the farm and supplement under "Remarks" any unusual condition or informa- 
tion not cléarly covered. The county committees should return the work 
sheet to the inspector if full information is: not furnished. 


The inspector shall be guided by the et TIRN BAe De instructions, 
with respect to maxing inspection of the storage structures and completing 
section V of the work sheet. 


# Jy - 


Item 17 --+ Location. of crib: . Separate structures especially con- 
structea tor com storage are most desirable. Such structures usually 
offer more protection from rodents, and ordinarily the fire hazard is not 
so great. A crib built. within or attached to a building housing livestock 

will not be acceptable, unless such crib is separated from the livestock 
‘quarters by a solid wall and the crib itself has proper ventilation gM 
both sides. 


Cribs built as a part of machine shede and other buildings which do 
not house livestock may be acceptable, provided both sides of crib are 
well ventilated. Extra precaution should be taken by the producer to pro- 
tect the corn in such cribs from rodents. 


If the crib is not a part of the farmstead group and is in an iso- 
lated location, extra precaution should be taken by the producer to pre- 
vent theft of the corn collateral. Cribs located on river or creek bottom 
land subject to overflow are not suitable storage structures and should not 
be sealed for loan purposes unless crib floor ¢ are above high-water level. 
Indicate what <ind of structure, if any, the crib is located in, the number 
of feet the structure is from the nearest building, whether the storage 
structure is a part of the farmstead group, whether the land ‘on which the 
structure is located is subject to overflow, and indicate exposure’ to winds. 


Item 18 ~~ Structure: Cribs may be built of various materials, but 
must meet the following general requirements to be acceptable: (1) Hold the 
corn without loss of quantity; (2) protect the corn from rain, snow, and 
surface water; (3) orovide reasonasle protection from damage by mice, rats, 
and other animals; (4) provide reasonable protection against loss by fire 
or wind; (5) permit free ventilation through the side walls. Cribs which 
do not meet these requirements can often be made acceptable by repairing 
or rebuilding at a reasonable cost. 


Item 19 -- Foundation: A good foundation is very essential to the 
life and usefulness of a crib. One of the most satisfactory types of 
foundation is a concrete wall extending below the frost line in the ground 
and above the ground level at least 18 inches. Concrete piers, stone — 
walls, and stone piers may serve satisfactorily for small cribs but may 
settle unevenly when overloaded, thereby causing the building to break 
open and deteriorate rapidly. Vobe sills and piers are frequently used 
for small cribs but are subject to rapid decay, and cribs with this type 
of foundation should not be sealed for a loan if the sills and piers are 
in a condition which would make the storage of corn hazardous. A con- 
tinuous foundation wall supporting a wooden floor should have seugened 
openings for ventilation. 


Item 20 -- Floor: ‘Solid concrete floors should extend at least 
12 inches above the ground level. Low concrete floors are not desirable, 
in that. they may become very wet and cause the corn in the bottom of the 
crib to spoil. A concrete floor wi th shelling trench is more desirable 
than a solid concrete floor, since such floors’ must ‘necessarily be 18 to 
24 inches above the ground level and the plank-covered trench allows free 
circulation of air under 4nd into the bottom of the crib. 


Mo 


/Meoa floors built on a proper foundation are ordinarily not con- 
structed so tightly | as to prevent ventilation in the bottom part of the 
crib, and this enables the corn in the lower part of the crib to ‘dry out, 
whereas if it were not for this ventilation the corn might spdil. Such 
floors . should . be. from 12 to 24 inches above the ground level. This affords 
protection. against moisture and allows better ventilation under the crib. 
Any crib which is high enough above the ground so that cats and dogs can 
run underneath the floor will be relatively free from rodents. 


-Steel cribs are frequently constructed with metal floors. Such 
-floors. should be at least 8 inches above the ground. A good precaution 
before filling such crib with corn is to lay a board floor on the metal 
-in order to prevent the corn in the ae of the crib from spoiling. 


_Item 21 -- mete: Crib walls must be strong enoug ch and a seaeeny 
beeced to withstand the outwar d and downward ° pressure of the corn. Studs 
should be. securely attached to the floor and of such dimension and spacing 
as is necessary to withstand the pressure of stored corn. Horizontal 
beveled boards with l-inch spacing are preferred for siding. Tight siding 
should extend down from the plate line one-fifth to one-third the height 
_of. the wall. When wire or slat cribbing is used crib boards or metal 
sheets extending upward 2 feet from the floor should be. used to protect 
the corn from poultry and smail livestock. 


Item 22 -- Bracing: Froper bracing is one of the most important 
features of good crib construction. A great amount of material in braces 
is not necessary, but the proper choice and placing of this material and 
good fastenings are hi ghly important. Cross ties of wire or steel rods 
are usually ancesirable. ‘Desirable types of crib bvracings are described 
“and illustrated in; the ‘bulletin, entitled "Corn gee a in “— Ever None 
Granary. Brae ! - 

a, ed 233", -> i*héors The: “inspector should see that the rbot is: tiehte 
substantial, ‘and well nailed. Roll roofing is subject’ to wind destruc- 
tion and Se ola not satisfectory. as a covering for a permanente root. 


Item 24.-- Ventilation: Crib walls should be slatted or have ven- 
tilative openings on both sides upward from the floor’ line to permit cross 
ventilation. Small cribs should be slatted the full height*except for 18 
to. 24 inches under the éaves. High cribs should be tight-sided downward 
one-fifth to one-third the ‘distance from the upper plate line, Ventilators 
or flues may be necessary to accelerate drying of the corn. 


Item 25 -- Sealing of crib: Cribs must be completely and securely 
enclosed so as to require ‘a forceful breaxing to make entry. ‘The ‘producer 
should be. advised by the county committee at the- time he makes application 
for a loan - that he should be prepared to securely ‘eridlose’ the: crib: before 
the inspector places the_ mie on the crib and alia the Di iaiciiite 


Item 26 -- Handling of corn: Proper’ idonsideration should be‘ given 
to how the corn has been handled; this has a°matérial affect on how the 
corn will keep and shell out. The inspector Showld ascertain the dates 
on which the corn was placed in the crib in order to more accurately esti- 
mate the proper deductions. 
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Section VI. The inspector shali give his recommendation, date, and 
sign the work sheet. State and county committees are instructed to return 
the work sheet to the inspector if above procedure is not followed. if 
VWieserlbd ox ip is _obviously not_ an acceptable storage structure, the 
inspector should so inform the “producer, compiete the work | sheet, state 
reason for rejection on under "Remarks", ¢ end return 1 the work sheet to the 


county office. Do not send a sample or work sheet to the State office 
in case the i: inspector does not recommend that cribd be accpeted for a loan, 


C - SEAL 


The inspector shall place a seal. (CL-1) on each crib inspected, ‘aud, 
sampled before leaving the premises if the corn and st tructure appear eli-; 
gible vor'a loan. Each seal shall be numbered by the county office vefore 
distribution to the inspectors. The numbers shall be consecutive starting 
with 1 in each county and be prefixed by the numerals 40, for example, 
40-1, 40-2. The inspector shall insert the seal number in the upper 
right-hand corner of the work sheet and shall also enter the seal number 
of other cribs sealed, which the producer desires placed under one note 
and mortgage. 


To aid in reinspection work, the inspector should note on the seal 
"Inspected (date)" and initial. Subsecuent inspections should likewise 
be shown on the seal by dates and initials of the insyvectors. 


D - TAKING OF REPRE SENTAT IVE SAMPLE 


The taicing of a representative sample is the most important part 
of the inspector's work. The county committee will supply the inspector |. 
with an approved ear-corn probe (or grain probe for shelled corn) for 
taking samples. The inspector should tae corn samples from a number of 
different locations in the ciib or tin. Several samples should be ob- 
tained from near the bottom of the crib where the early picked corn may 
be located. He should probe those spots where there may be damage due. 
to_ accumulation of shelled corn or trash, as.under the SO UTE NOR spout 
if the crib or bin were filled by an elevator. 

The corn samples from each probe Enostg be examined carefuliy: 

If the inspector finds that the corn is infested with insects, heating 
or otherwise obviously. below the grade reauirements, he shall withhold . 
recommendation of the collateral for a loan, and immediately inform tne 
producer. : 


If the corn appears to be eligible for a loan, the inspector 
should at once thoroughly blend the samples taken from the crib and a 
representative vortion of this mixture immediately , shall be placed in a 
moisture-privof container, supplied by the county committee. The work 
sheets shouli be inserted between the inner cellophane envelope contain- 
ing the moisture sample and the Kraft envelope so that the forms will 
not absorb moisture from or impart moisture to the sample. Samples of 
corn must be mailed the same dey they are obtained. |. Bach inspector should 
provide a suitable measuring cup holing at least 1- 1/8 pints of corn. 


oy 
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ALL samples should ve checked as ‘to the yo Lame in order to nrovide a 
sufficient sample to make proper grade determination in the State or 


county office. Care. should be taken by the inspector to insert the 
right work sheet with each sample of corn submitted. 


%. TRANSFER FROM SAR TO SHELLED CORN . 
COLLATERAL. 


After July 1, 1941, producers desiring to shell and store the corn 
that has been previously under loan as ear corn should notify the county 
committee who will in turn prepare 39-Corn Loan 1-S, as previously in- 
structed, and notify the inspector to call at the farm to determine as 
to whether or not the amount of corn originally sealed is present and by 
sampling to determine the condition of the corn. A copy of the work sheet 
used in making the original loan should be furnished the inspector. 


If the inspector finds the condition of the corn will make it eligible 
to seal as shelled corn, and determines that the quantity of corn is not 
less than that called for in the original chattel mortgage, he shall, 
provided the bin in which the com is to be placed is eligible, authorize 
the producer to shell the corn*and place it in the bin. After the corn is 
shelled and in the bin, the inspector should again visit the farm to inspect 
the storage structure, measure the corn, and chalk-mark the level of the. 
corn in the bin. If, in the opinion of the inspector, the corn will meet 
the grade and moisture requirements, the right quantity is in the bins, and 
the storage structure is acceptable, he will seal the structure using the 
Same seal number as that used in sealing the ear corn, complete the work 
sheet, and submit it to the county committee. A sample should be taken 
and submitted to the county committee by the inspector, if in his opinion 
the quantity is short or the quality is questionable. 


Under "Remarks" on the work sheet, the inspector should write the 
following: "To the best of my judgment the amount of corn in the bin is 
the same as that previously put under loan showing the identicel seal number," 
or if less bushels are contained in the bin or quality is. gmeabionable, he 
shel explain in detail. 


If, after checking measurements, the county committee determines 
there is a shortage, it should first be cetermined whether or not the 
shortage was due to an insurable cause. Corn Loan should then. be com- 
pleted showing the settlement for the shortage, and submitted to the 
Special Representative of the Commodity Credit Corporation. sie 


If the shortage is not accounted for and settled within a reasonable 
length of time, or the quality is not acceptable, the county committee 
Shall recommend the loan to be called and proceed as instructed under 
sHethed: Loan Procedure." 


When ear corn is transferred to shelled corn, the county committee 
shall correct its copy of the control card and send a report to the Commodity 
Credit Corporation giving producer's name, serial mimber, seal. number, and 
number 6f-bushels-.in wrder that the Corporation may correct its records 


Pay Be ees 


The above procedure will also apply to all resealed ear corn under 
the 1940 Corn Loan Renewal Program and may be anylied prior to July 1, 1941. 


PART III. INSTRUCTIONS TO STATS AND COUNTY COMMITTEES 
FOR COMPLETING LOAN DOCUMENTS. 


A list. of the forms to be used for the 1940 corn loans 
is as follows: 


1940 SCC Corn Form A - Corn Producer's Mote. 

1940 CCC Corn Form AA - Corn Chattel Mortgage. 

1940 CCC Corn Form AB sete Loan Waiver. 

1940 CCC Corn Form C - Lending Agency's Letter of Transmittal. 
1940 CCC Corn Form D - Contract to Purchase. (Lending agency) 
1940 CCC Corn Form EB - Schedule of Repayments. (Lending agency) 
1940 CCC Corn Control Caré. 

39- Corn Loan 1 - Ear Corn Work Sheet. 

39-Corn Loan 1-S ~ Shelled Corn Work Sheet. 

Corn Loan 4 (Revised November 1929) - Report of Loans Certified. 
39-Corn ihr 6 — Trensmittal of Fees to Commodity Credit Corporation. 
Ol 1 ‘+ Seat, 

_ Fhe county committees shall prevare all loan documents in the 
county office and transmit the following to an approved lending agency or 
direct to the Commodity Credit Corporation, Chicago, Illinois. 

1940 - CCC Com Form A--Note (original). 


1940 -~ GCC Corn Control Card (to be attached to note for all direct 
loans,-submitted to CCC for all indirect loans). 


Each set of loan documents should be checked carefully by the county 
committee before approval. No document containing additions, alterations, 
or erasures will be accepted. 


CORN PRODUCER'S NOTE, CHATTEL MORTGAGE, AND CONTROL CARD. 


The Work Sheet, 39-Corn Loan 1 and 1-S, has been designed so that 
if it is completely and properly filled out all the information necessary 
for preparation of the note and chattel mortgage will be contained thereon. 
All entries and computations on the work sheet should be checked for 
accuracy in the county office, after wnich the producer's note and chattel 
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mortgage should be completed (typed) with the exception of dates, ready 
for signature. 


If the county committee has knowledge that the applicant is indebted 
to Commodity Credit Corporation for $1.00 or more, in connection with any 
loan previously made, the amount of guch indebtedness should either be 
collectedfrom the applicant or entered in the space provided for disburse- 
ments on the note, ‘The amount should be listed as payable to Commodity 
Credit Corporation in care of the county committee. Oy receipt of the 
check from the lending agency the county committee shall forward it to the 
proper Commodity Credit Corporation office with explanation as to the loan 
to which it applies. In the event the loan was made directly with Commodity 
Credit Corporation, proper identification should be on the note to enable 
the Corporation to apply the collection to the correct loan, 


A. Corn Producer's Note. 1940 CCC Corn Form A, Corn Producer's Note, 
includes the letter of transmittal and sertificate of the county committee 
and is printed in triplicate separately from the chattel mortgage. The 
original will be signed by the producer and certified by the county com- 
mittee, and forwarded together with the first copy to the lending agency. 
The second copy shall be retained in the county association files. 


Upon receipt of the first copy from the lending agency, showing date 
of disbursement of fees to the county association treasurer, the county 
association treasurer will then write or stamp the date the sealing fees 
were disbursed on the county office copy. A member of the county committee 
will then certify both copies, forward one to the borrower, and retain one 
in the county office to filed with the borrower's loan documents. 


The name of the State and county and the serial number of the loan 
must be typed in the spaces provided in the upper right-hand corner, The 
serial number of the note mst include the State and county code numbers 
and correspond to the serial number on the chattel mortgage. 


The amount of the loan in dollars must conform to the total amount 
entered in column (f) of section 1 of the chattel mortgage. If the loan 
is made directly with the Commodity Credit Corporation, "Commodity Credit 
Corporation" shall be typed in as payee. If a loan is made by an approved 


‘i lending agency the name of the lending agency: shall be designated as payee. 


~ The number of bushels entered should correspond to the total number of 
bushels in column (e), section 1 of the chattel mortgage. 


Disbursementsof funds should then be entered in the space provided 
above the signature of the maker in the following manner: 


First line --- Name and address of the etinduotle & and amount payable to 
producer, 

Second line -- Name and address of county ease Ln treasurer and 
amount of service fees payable to county association 
treasurer, (This amount should be checked to make sure 
one cent per bushel for net amount of bushels put under 
this loan has been charged, ) 


Other disbursements should Py Oo ge on the third and 
fourth lines, | 


i Fs 


The signature of the producer must, conform to his name as 
typed on the note and chattel mortgage. The note must also bear the 
signature of a witness and his address and be dated when signed by the 
producer. ‘The date on the note should be identical with the date on the 
chattel mortgage except that a new mortgage may be dated subsequent to 
the note. ae Lae Bal? ay De 


The certificate at the bottom of the note must be signed by a 
member of the county committee after the note and the chattel mortgage 
have been executed and reviewed for accuracy, and the chattel mortgage 
hag been filed for record... The date of the certification must be the 
seme or a date subsequent to the date on the note and mortgage. In. 
no event shall the county committee certify a loan mtil the following 
loan documents are complete and properly signed:. 


ae Corn Producer's Note (1940 CCC Corn Form A) 
2. Chattel. Mortgage (1940 CCC Corn Form AA) 
3. Cerizficate of Insurance 


B. ‘Chattel Mortgege. The Chattel Martgage, Corn Form AA, is printed: ~ 
in triplicate end must be prepared in the county office. The original 
and duplicate copy of the chattel mortzege properly signed and acknowledged, 
shall be submitted to the proper county recording official in order that 
the receipt of county recording official may be executed on the copy to 
be retained by the county committee. ‘the original or duplicate copy ah 
(as required by State law) will be placed on file with the county record~ | 
ing official. The copy showing the receipt of the county recording . ...., 
official will be placed on:file in the county office with the producer's _ 
work sheet, certificate of insurance, and copy of the note, — ee Hiei 


Caption. of chattel mortgage forms. The county committee shail type in the 
upper right-hand corner the State, county, and serial mumber, The entry. 
shall be the name of the State and county in which the loan documents are 
prepared. The serial number must correspond to that appearing on the . 
accompanying note. ..Type the producer's name and address, and the county 
and State indicated on this line must be the county and State in which the 
producer lives and may not always correspond to themme of the county ap- 
pearing above, Enter. the amount of loan, date of the note, and the name 
of the payee as it appears on the note. ; ea, 


Section 1 of chattel mortgage. Enter the legal description of the 
property on which the corn igs stored. Only corn stored on one quarter ~ 
section should be included in the same chattel mortgage. 


Information for columns a, b, c, ad, e, and f, is to be taken from — 
the work sheet, List each seal number and applicable information on a 
separate line. The total of column (f) must be the same as the amount 
of dollars appearing. on the note. 


Section 2 of chattel mortgage sets forth the warranties made by the 
producer, which should be understood by ‘the producer and those working 
with the loan program. In item (b) enter the county and State where the 
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corn was: produced. In. item.(d) enter whether-producer-controls the . 3 
storage structure as owner, landlord or tenant, and if tenant, enter the | 
expiration date of lease. In item (e), where required by law, enter 
whether producer is married or single. Following item (g) enter, the date 
on which ‘the producer signs, which should’ not be prior to the date on ~ 
the note. The signature of the producer must be in ink or indelible. 
“«péneil and ‘correspond to that appearing on the note. In States, where 
“permitted by law, two witnesses may sign in lieu of acknowledgment in. 
section 3. Witnesses will not be required when acknowledgment in section 
3 is completed, (unless required by State law). Sea ot 


‘Fo. Seetion 3 of chattel mortgage is to be completed by a notary public 
when required by State law. 


Section 4 of chattel mortgage provides for the listing of the names 
of lienholders, if any, including landlords and. their waivers. The names. 
and signatures in this section must be the same as on the recorded liens. 
If there are no lienholders insert the word "none." Separate waiver may 
be secured on 1940 CCC Corn Form AB, but all lienholders must be listed 
in’section 11. . . ft 

Prior to the preparation of the note and mortgage, the county 
committee shall have the list of lienholders supplied by the producer 
checked with the county records to be certain that all existing. liens of 
record in force with respect to the corn are shown. It may be practical 
for the county committee to arrange with the county recording official 
for a lien abstract. — LF 

Section 5 of chattel mortgage, "Consent for Storage." When the 
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borrower is a tenant the expiration date of the lease must be given in 
section 2 (d) of the chattel mortgage. If the expiration date of the 
lease is prior to October 15, 1943, the landlord shall execute the con- 
sent of storage. This section must also be signed by any other party 

or parties entitled to possession of the farm or storage structure prior 
to October 15, 1943. 


‘Section 6, 7, 8, 9, 10, and 11 of chattel mortgage set forth 
agreements and conditions entered into by and between the producer and 

the Commodity Credit Corporation, and should be understood by the producer 
and those working with the loan program. If the producer elects to turn 
the corn over to the Commodity Credit Corporation in satisfaction of his 


loan, he must without cost to the Corporation, shell and deliver the 


mortgaged corn to a shipping point designated by the holder of the note, 
which shipping point is reasonably convenient to the producer. 


Section 12 of chattel mortgage need only be completed in States 
where required by law. : 


Section 13 of chattel mortgage should be completed in all States 
and signed by a notary public. 


Section 14 of chattel mortgage, "Certification of True Copy," 
must be executed on the duplicate copy. 


2 ee 


Section 15 of chattel mortgage, "Receint of County Recording — 


Official," must be completed on the copy: retained in Bhs county office 


Sarena! vntlienlinteinens BB 
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Cus Filing of Chattel Uortgaze. It shall be the duty of the county. 
committee to see that the original or duplicate copy of the chattel mort- 
gaze (as required by law) is placed on file with the proper county recording 
official. The original and duplicate copy of the chattel mortgage shall be 
submitted to the recording official with the request that he complete 
section 15 on the copy to be retained by the county committee. 


D. Releasing of Chattel liorteaze on File. The county committee shall 


release the chattel mortgage of record for the Commodity Credit: Corpora- 
tion by filing an instrument of release or by a margin release in the 
county records, when the producer presents his note stamped or marked 
"Paid in Full", or when notified by the Commodity Credit CORPDED SENG? 

that such note or loan has been fully satisfied. 


In the event it is necessary to prepare a new chattel mortgage, the 
original mortgage should be released of record at the time the new nort—: 
gage is filed, provided that there are no intervening liens of record. 


Counties in which the recording officials request written authority 
from the Commodity Credit Corporation to meke releases should notify the 
Regional Director through their respective State offices. : 


Cost of filing, checking title, releasing chattel mortgage, and 
notarial fees in connection with com "loans shall be paid as an as Seon 
tion expense. 


HB. Record of Loan Certification. A summarz. record of all corn loan 
certifications made by the county committee will be maintained on Com 
Loan 4, Revised, November 1939, "County Committee Report of Corn Loans’ 
Certified." 


Purpose. The purpose of this fom is to maintain in the county, 
States, Chicago, and Washington offices a complete record. of all corn 
loans tertified by the county committee. Upon receipt of this: form in 
the State office, it will be audited by the county association section 
to cetermine that the amount to be. transmitted to the Commodity Credit 
Corporation, as shown on the related form ACP-9, is correct. 


Préparation of form, One copy of Corn Loan 4 should be kept 
current from day to day as loans are ayproved, entering all itens, 
including the amount of the service fees. This copy may be used as the 
county office file copy. Enter the date the fees are received, in the 
margin, opposite the amount of the service fee. 


it the end of the month, three additional copies should be 
typed for corn loans certified during the month. In all cases a 
preliminary service fee will have been received prior to certification, 
but in many cases the balance of the service fee will be paid from 
the proceeds of the loan and will not be received until the last day. 
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of the month in which the loan is certified. If the balance of the 
service fee is received during the month that the-loan is certified, a 
enecic- mark (VY) shall be entered in the margin opnosite the fee to in-- 
dicate that the total fee has been received. - 


The entry in line "Total for this month" for column (ic) will be 
the total amount of fees actually received for loans certified during 
the current month. The original anc. two copies of the typed form, Corn 
Loan 4, shall be forwarded to the State Agricultural Conservation Office 
together with Form ACP-38 and related forms for the month. The State Office 
will retain the triplicate copy, forward the original to the office of 
the tegional Director, and the duplicate copy to the Commodity Credit 
Corporation, 164 West Jackson Boulevard, Chicago, Illinois, 

Entries. Enter in the heading of Corn Loan 4, Revised, the State 
and county code number, the month and year which the report covers, and 
the State and county. 


Column (a). Enter the serial number for each loan without the 
State and county code numbers. 


Column (bd). ZEnter the seal number for each. crib on a separate line. 


Column (c). Enter the date of loan which will be the date apnearing 
on the note, 


Column (d). Enter vroducer's name and address which will be the 
same as that appearing on the note, 


Column (e). Enter D when loans are made direct with Commodity 
Credit Corporation. Enter I when loans are made through a local lending 
agency, indicating "Indirect" loans. 


Column (f). Indicate the color of the corn, white, yellow, or 
mixed (CW, Lazer li) offered as collateral for each seal number as shown on 
the chattel mortgage. 


Column (2). Enter the number of bushels of corn offered as collateral 
for each seal number, 


Column (h). Enter the loan rate at which the amount of the loan 
has been computed. | 


3 Column (i). Enter the total number of dollars computed for a loan 
with resnect to each serial number, 


Column (j). Enter the local market price of similar grade and 
class of corn as of the date of the loan. 
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Column (k). Enter on the copies of Corn.Loan 4, Revised, submitted 
to the State office the amount of service fees actually collected. iake 
no entry in column (k) if the service fee has not been collected, ‘he 
total of the entries in this column will pepresent service fees actually 
collected for the month and deposited in the association accowmt by the 
treasurer, 


Service fees not collected for loans certified during the month 
for which a report is made, but are collected during subsequent months, 
shall be recorded by the county committee on their copy.of the previous 
report, by entering the date of such collections in the margin, The. 
total amount of these subsequent collections shall be entered in the 
space provided at the bottom of the page of the current report, on line 
"Fees collected this month for loans previously reported." The total 
of column (k) as it appears in the last line will represent the total 
amount of coliections made'with respect to 1940 corn loans, — 


At the bottom of this report, complete the first line total for 
the month for all columns. Enter in the second line the service fees 
collected curing the current month for loans previously reported. In 
the third line carry forward the totals reported for previous month or 
months, The last line shal] be the cumlative total for the loaning 
period, This report shall be signed by the chairman of the county 
committee or secretary of the county association. The State committees 
are requested to return this form to the counties for correction if not 
properly completed, 


Prior to the preparation of: Corn Loan 4, Revised, for the current 
month, if any errors are discovered in previous reports, a Corn Loan 4, 
Revised (Correction Report) should be prepared. In, the body of the 
Correction Report insert the caption "Canceled" and list data for loans 
listed in a previous report, which were not completed for any reason. 
Below this listing type a double line and enter caption "Correction," 
List all loan data correctly as they should have appeared in previous 
reports, and underline with red the item or items that were incorrectly 
listed, Correct the county copies of the previous reports and arrive 
at new corrected totals which will be entered on the respective lines of 
the Correction Report to show totals that should have appeared on the 
last report, "Total through date of this report," appearing on Correction 
Report, should be used in arriving at cumulative total for the current 
month, 


Shelled corn loans that may be made after July 1, 1940, should be 
listed on a separate set of Corn Loan 4's, Revised, clearly marking the 
forms "Shelled Corn," Include the totals in the ear corn report so as 
to have only one cumulative summary. 


FH, State Office Summary of Loans Certified. The State office will 
maintain a file of «farms Corn Loan 4, Revised, submitted to them by the 
county committees, and shall prepare a summary of the loan certifications, 
subuitting a copy to the Regional Director and a copy to the Chicago Office 
of the Commodity Credit Corporation, not later than the fifteenth of the 
following month, <A sample summary report is as follows: 


a 


1940 Corn Loan Summary for 


~ (State) 


' Month of 
: No.of: 3 Totel Bu. : Total Bua: > Service 
County  : Loans > Of Shelled : of Ear : Amount : Fees 
DAs. : Certified : Corn : Corn 2 Ob LOEn 2 rau. 
, wi : ; : ‘ 


G, Control Cards. At the time of preparation of the loan documents in 
the county office two copies of a control card (1940 CCC Control Card) 
should be prepared for each loan, giving all information available at 
this time, 


Give all data for a single loan on the card so that the one card will 
serve as a record for the entire loan, If only one seal number is included 
in the loan, the seal number, bushels, etc., may be entered in the second 
line, If more than one seal number is covered by the loan, only the totals 
should be shown under "net bushels" and the amount and information in regard 
to the various seal numbers should be entered in the space provided above 
"Renarks!' Care should be taken to enter the data exactly as they appear 
in the loan documents. ‘The original copy of the control card shall be 
forwarded to the Commodity Credit Corporation, 164 West Jackson Boulevard, 
Chicago, Tilinoic, with the note, in case of direct loans, All control 
cards for loans made with other lending agencies will be mailed to the 
Chicago office by the end of each week, The duplicate copy will be 
retained in the county office. Information in regard to the loan should 
be entered under "Remarks" or on the reverse side. of the control card, 


EH, Insurance, There are two types of insurance coverage in connection 
with the corn loan program. These coverages are referred to as primary 
and secondary insurance, The producer must obtain the primary insurance 
coverage on the corn and submit evidence of the same in the form of a 
complete certificate of insurance, substantially in form, as shown in 
1940 CCC Corn Form 1. ‘The secondary insurance is the blanket policy secured 
by the Commodity Credit Corporation to protect the borrower, the local 
lending agency, and the Corporation against errors or omissions in the 
primary insurance, such as failure of primary insurance campany to pay 
loss or a loss on account of theft, conversion, and certain other risks 
not covered by the primary insurance carried by préducers, The cost of 
secondary insurance wil] be paid by the Commodity Credit Corporation 
from, that portion of the service fees which is transmitted to the 
Corporation by the county committee, 


Hach insurance representative desiring to sell primary insurance 
must furnish the county committee with his name and address, the name of 
the company he represents, the premium rate per hundred dollars, and 


* ’ * 
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policy fee, if any. This snformation shall be listed by the county com- 
mittee and be made available to. each vorrower. At the time the producer 
makes application for a loan, he shall designate the insurance represent- 
ative from whom he desires to purchase his certificate, and such information 
shall be entered on the work sheet below the space “List of Lienholders." 
The county committee will notify the insurance agent selected b; the 
producer, to prepare the insurance certificate for an amount not less than 
the face value of the note, plus interest to November 1, 1942, ‘This 
insurance certificate must be attached to the. copy of the chattel. mortgage 
which is on file in the county office. 


I. Transmittal of Corn Loan Service Fees to Commodity Credit 


Corporation. 


The treasurer of the county association shall transmit, by check, 
each month, 40 percent of the service fee collections, through the State 
Office to the Commodity Credit Corporation, Washington, D. C.;. upon fee 
ceipt of the approved Form ACP-9, The remainder of the service fees paid 
by apolicants for loans shall be retained in the county for county admin- 
istrative expenses. 


Corn Loan-6, Transmittal Letter, shall be prepared in quadruplicate. 
The original and one copy shall be attached to the association check and 
transmitted through the State Office to the Corporation, with self-addressed, 
official penalty envelope. One copy of Corn Loan-6 shall be forwarded to 
the State Office for their files, and the remaining copy shall be retained 
in the county association files. 


The Commodity Credit Corporation, woon receipt of the association 
check and two copies of Corn Loan-6, will receipt one copy and return it 
to the association treasurer, who will attach it. to Form ACP-11, in lieu 
of Form ACP-12. | 


From the above-mentioned fund, the Commoci ty Crecit Corporation 
will pay for the secondary insurance and the balance of the fund will be 
apoortioned by the Agricultural Adjustment Aduinistration to apply on the 
expense of making and supervising commodity loans. 


40-Corn Loan 6 (Sample) State 


United States Department of Agricul ture County __ 
Agricultural Adjustment Administration 


TRANSWITTAL OF SERVICE FEES 
Commodity Credit Corporation, 
Washingfon, D. C. 
GentLement: Attention: Mr. John B, Payne, Treasurer, 


We enclose an association check in the amount of $ 


which represents all of the com loan service fees collected during the 


month of — sey ae connection with the 1940 


Corn Loan Program. 

The proceeds are to apply on the necessary expenses heretofore or 
hereafter incurred in connection with making and supervising Commodity 
Credit Corporation loang, also the purchase-of secondary insurance, 

Very truly yours, 


Perec? Need Sige POR. bl, ee peas 
Agricultural Conservation Association, 


Enclosure Title 


Receipt of the above-stated amount is hereby acknowledged, 


Commodity Credit Corporation, 


ee By 


epee seme pene pr a COR CP OCCA RA tA CCC LE LO COLT ATL TN AT 


( 

(Type in county office, submit original and one copy to Commodity Credit 
Corporation, Washington, D. C,, with self-addressed official penalty” 
envelope attached, and two copies to State committee) 
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40=Corn Loan 2 (Supplement 1) <s 
United States Department of Agriculture = - 
Agricultural Adjustment Administration Issued: December 13, 1940 +> 


Instructions to State and County Committees Relative to 
Redemption of Corn Collateral and Sale of Commodity 

Credit Corporation Owned Corn Stored in Steel Bins and 
Country Warehouses. 


(A) Redemption of Corn Collateral by Borrower. 


40-Corn Loan 2, Part V, Item C, is hereby amended to permit, on approval 
of the county committee, the redemption by the borrower of a part of the corn 
collateral contained in a bin or crib under a single seal number, 


A producer desiring to redeem all or any part of his corn under seal 
shall be required to call at the county agricultural conservation committee 
office and designate the number of bushels he wishes to redeem and the seal 
number of the bin from which the corn will be removed, If the county committee 
approves the redemption of the corn, it shall compute the amount owing on such 
number of bushels and collect the same from the producer, 


Corn Loan 29 (copy attached) will be prepared by the county committee, 
in triplicate, for notes held by the Commodity Credit Corporation, and in 
quadruplicate for notes held by a lending agency. The producer will sign 
all copies and all copies shall be approved by the county committee, The 
original Corn Loan 29, with check attached, shall be forwarded by the county 
agricultural conservation | committee to the prover lending agaacy or to the 
Commodity Credit Corporation, whichever holds the note. One copy shall be 
forwarded to the Commodity Credit Corporation, 164 West Jackson Boulevard, 
Chicago, Illinois (if note is held by a lending agency other than the Corpo- 
ration); one copy furnished to the borrower; and one meet kept on file with 
the borrower's loan documents. 


Corn Loan 29 will serve as a receipt for the producer and will also 
serve as a letter of transmittal of the funds to.the lending agency, The 
Commodity Credit Corporation will correct its cony of the control card from 
this form, and the lending agency or Commodity Credit Corporation will credit 
the producer's note with the number of bushels redeemed and the amount paid. 
The county committee shall correct their copy of the control card, 


Corn Loan 29 shall be used in connection with any redemption of corn 
collateral regardless of the amount. 


It will not be necessary to reinspect the corn collateral every time 
@ portion of the collateral is redeemed but Corn Loan 29 shall be available 
in connection with any general reinspection, at which time it shall be 
determined that the original amount of corn under seal, less the number of 
bushels redeemed, remain in the crib or bin, If it is determined that more 
corn has been removed than authorized by Corn Loan 29, the county committee 
shall determine the cause of loss, and proceed as outlined in 40-Corn Loan 2, 


ieee 
(B) Interest Rate Applicable to 1940 and extended Corn Loans. 
The Commodity Credit Corporation will use the following schedule 
of factors for computing interest on all 1938 and 1939 resealed corn loans 
and 1940 corn loans. Interest shall be computed on the face value of the 
note on all resealed loans before deducting earned storage. 


1940 Corn Loans in Noncommercial Corn Area 


$ .44 loan rate at $ ,00003616 per bushel per day 
.46 loan rate at ,00C03781 per bushel per day 


1940 Corn Loans in Commercial Corn Area 


$ .59 loan rate at $ .00004849 per bushel per day 
.61 loan rate at 00008014 per bushel per day 


1939 Corn Loans Resealed_in Noncommercial Corn Area 


l-year storage - 
$ .46 loan rate at $ .00003781 per bushel per day 


l-year storage - 7 
$ .48 loan rate at $ ,00003945 per bushel per day 


a-year storage ~ 
$ .51 loan rate at $ .00004192 ner bushel per day 


e-year storage - 
$ .53 loan rate at $ .00004356 per bushel per day 


1938 and 1939 Corn Loans Resealed_in Commercial Corn Area 


i-year storage - 
$ ,60 loan rate at $ ,00004932 per bushel per day 


l-year storage - 
$ .62 loan rate at $ .00005096 per bushel per day 


e-~year storage - 
$ .65 loan rate at $ ,00005342 per bushel per day 


2-year storage - 
$ .67 loan rate at $ ,00005507 per bushel per day 


The custodian computes interest on a loan up to the date funds are 
made available to him; therefore, county committees should add an additional 
five days! interest to each loan to allow for clearance and collection of 
funds, 


(c) Sale of Corn Stored in Steel Bins and Country Warehouses, 


39-Cern Loan 8, Supplement 5, issued January 2:2, 1940, entitled 
NIngtructions to State and County Committees Relative to Local Sale of Corn 
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Owned by the Commodity Credit Corporation". is hereby canceled, and effective 
from the date hereof. the following instructions relative to the sale of Com- 
modity Credit Corporation-owned corn stored in steel bins and country ware- 
houses shall be in force until further notice, As a matter of general policy 
excess corn stored in overfilled bins (regardless of grade) and corn in 
country warehouses should be sold first, 


Pie Sates Price,...AlL, corn stored in steel bins and in country ware- 
houses, the ownership of which is in the name of the Commodity Credit Corpo- 
ration, will be offered for sales to the public at a basic uniform price for 
grade No, 3 or better of 65 cents per bushel, or the local market price, 
whichever is higher. © 


2, Local Market Price. The local market price shall be determined 
for the county by the county agricultural conservation committee, This | 
price shall be uniform throughout the county. Such local market price. shall 
be furnished the Chicago office of the Commodity Credit Corporation by wire 
-4n all cases where the local market price is determined to be above 65 
cents per bushel. A copy of such wire shall be mailed to the State committee, 
The county committee may consider that such local market price meets the - 
approval of the Commodity Credit Corporation and State committee and sales 
may be made at such price, In the event the State committee or the Commodity 
Credit Corporation disapproves the lccal market price determined by the 
county committee, it will be necessary for the county committee to get in 
touch with the State committee and redetermine such local market price for 
future sales, after which the county committee shall again wire the Chicago 
office of the Commodity Credit Corporation quoting the redetermined local 
market price, oa 


Changes of local market price will be handled in the same manner as 
above outlined, The State committee and the Chicago office of the Commodity 
Credit Corporation will consider the last local market price quoted as re- 
maining in effect in the county unless otherwise notified. Changes in the 
determined local market price need not be made for less than one cent; . 
fractions of a cent should not be used when determining local market price. 


In determining the local market price for the county, the coun.y com- 
mittee shall take into consideration: (a) the price producers and warehouse 
men are receiving for comparable corn in the county; {b) the general price 
in the community for which comparable corn is changing hands among farmers, 


3, Sale of Corn in Steel Bins, Persons desiring to purchase corn 
shall call at or communicate with the office of the counsy cornittee of the 
county in which the corn is stored, The committee shail quote a price to 
the prospective purchaser of 65 cents per bushel, or the deterzined sale 
price, whichever is higher, The county committee shall sell ail tue No, 3 
corn at a location before selling higher grade corn at such locstion. The 
purchaser shall be required to pay to the county committee tne full purchase 
price before the sale is considered to be made and before rencving the corn, 


The county committee shall advise the prospective purchaser of the 
grade of corn according to the last reinspection report, which will be the 
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basis of sales. If the purchaser questions the grade, a redetermination may 
be made prior to the removal of any corn from the bin, Corn grading below 
No, 3 may be sold at a price discount which the county committee must secure 
from the Chicago office of the Commodity Credit Corporation before making 
the sale, 


The county committee shall arrange all details in connection with 
supervision of the sale of corn, The expense of removing and weighing steel- 
bin corn shall be paid by the purchaser, 


Upon completion of each sale and delivery of corn, the county com- 
mittee shall prevere a statement, in triplicate, on 40-Corn Loan 23. (copy 
attached) The association check, payable to the Commodity Credit Corporation 
representing the sale price to the Corporation, shall be attached to the 
original and forwarded to the Commodity Credit Cornoration, 164 West Jackson 
Boulevard, Chicago, Illinois; one copy forwarded to the State committee, and 
one copy kevt on file in the county office. The county office copy of the 
C.C.C,. Corn form X~1 card shall be corrected when corn is sold out of steel 
bins, by entering the number of bushels sold and the sales record number 
as shown on 40-Corn Loan 23, 


4, Sale of Corn in Country Warehouses. The county committee shall 


follow the same procedure for the sale of corn in country warehouses as for 
corn stored in steel bins. 


Warehouse receipts representing corn stored in country warehouses 
may be obtained by the county committee by writing or wiring the Commodity 
Credit Corporation office at Chicago, Illinois, requesting that certain 
numbered warshouse receipts or warehouse receipts representing a certain 
number of bushels of a particular grade, vroperly endorsed, be forwarded 
to the county committee, 


On receipt of the warehouse receipts the county committee shall 
turn them over to the purchaser upon payment in full at 65 cents per 
bushel, or the determined sale price, whichever is higher, In the event 
only part of the corn represented by the warehouse receipt is sold, the 
county committee shall call at the warehouse and request that the ware- 
house receipt be split. The portion sold to be made out in the name of 
the purchaser and the balance in the name of Commodity Credit Corporation, 
The record of the sale will be recorded on 40-Corn Loan 23, The original 
form 40 Corn Loan-+2% shall be forwarded to the Corvoration with the 
association check covering the full sales proceeds and the warehouse | 
receipt representing the belance of corn (if any) attached; one copy 
forwarded to the State committee and one copy kept on file in the county 
office, 


The purchaser will be required to pay the warehouseman the outcharge 
and any other charges accruing on the corn subsequent to. purchase; all 
charges such as unloading, conditioning, and storing up to the cate of the 
sale, will be assumed by the Commodity Credit Corporation, 
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(D) Handling of Funds and Expense in Connection With Sale of 
Corn Out of Steel Bins and Country Warehouses. 


All funds collected by the county committee in connection with the 
sale of Commodity Credit Corporation corn shall be deposited in a special 
corn sale account and a detailed report recorded on 40-Corn Loan 23. 
Procedure for handling these funds in the county office is outlined in 


NCR-504, Part 16, 


Bxpense in connection with the sale of corn out of steel bins and 
country warehouses will be handled in accordance with NCR-504, Supplement 1. 


40-Corn Loan 23 (Sample) State 
United States Department of Agriculture 


County 
Agricultural Adjustment Administration, 


Sales Record No, 


COUNTY COMMITTEE REPORT OF CORN SALES 
STEZL BIN AND COUNTRY WAREHOUSE, 


be Purchaser Address 


eg 


‘Original Warehouse:Name & Location 


Finecaed oe Opt | SG. ted ; BEL Ee 
Receipt No. or ‘of Warehouse or:.—— pier Ie LES eee ‘Warehouse Receipt: 
- Steel Bin No, ‘Location of Bin !Bushels:!Grade ‘Price: Amount ‘or Balance in Bin: 
: : fo 
rake teeta S tlio gi tr 
Total Bushels . . $ (Check Attached) : 

II, Collections 

Date ____ Original Payment Amt .$ on. 

Date Additional Payment After Weighing Amt.$ _ 

Date _ Refund to Purchaser After Weighing Amt.$ 


Tevet Net Payment. 4. «>» aw £4 « ws. wos ou eee 


ie a Actual County Association Expense 


Total Cost, Supervision of Sale . 


ee a ere er) 


County Agricultural By 
Conservation Association (Member of County Committee) 
(Association Office Address) 
Attachments: 
Association Check No, _ dated oe 
Split Warehouse Receipt No. Warehouse 
Address 


Forward original to Commodity Credit Cornoration, Chicago, Illinois. 
Forward one copy to State office. 
Retain one copy in county office. 


(This Form To Be Mimeographed Or Typed In State or County Office) 


‘ik iy \ vi it t 
a 2 Pohviee 4 
“a va: dey etoiamamean 
dich; set Saariat tas Y wield 
eB DRO ea 
ee Os 4) , 
ie earn 
£% Hi (eek 


hey mae 


Re ee 


= 3 


ae ie i? i‘ oe ; ; 
ee a RD Oley 


+A tH 


geben! 


I 
ie) 
I 


Corn Loan 29 (Sample) State 
United States Department of Agriculture 
Asricultural Adjustment Administration County 


REPAYMENT RECORD 


Name (C.0.0. or Lending Agency) 


(Address) 
Loan Serial No, 
Rey Ra ite ye Won me Usted. 3) 
~ (Name of Borrower) Amount $ __ oe Pe? 
Bushels _ + 
as ae mn eae Year Produced 
(Address) 
Dear Sir: 


Please credit the above corn loan note as follows: 


Pex. _ bushels at ¢__ ; ee Pe 

Plus interest and charges $ Total $ 

Less storage credit Dig ter a pd ol es $ 

Check attached $ 
Redeemed from: Remaining Under Seal: 
Seal No 5 ap i em th ad a oe eg) a en ee, ie, ea | ® . eo os Peal, 2 a 
Seal No, ae. a ° ® e e e e e ry e e e os Le. ee 
Seal No, eet al a ip ae Oe Re bu, 


es 


Totel xemainine under seal... 1 i see % bu, 


APPROVED RY: 


Member __ tee fs OUR. i since oe crcececter te ete ee 
Agricultural Conservation Association, (Signature of Borrower) 
5 G2 See 


(This form to be mimeographed in State or county office) 
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